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September 17, 2004 HAND DELIVERED

Ms. Elizabeth O'Donnell

Executive Director

Public Service Commission

211 Sower Boulevard Case 2004-00372

Frankfort, KY 40602 RECENED

Re: Pass-through of East Kentucky Power Cooperative, Inc. ¢ SERVICE
Environmental Surcharge PUC?(‘)'MM\SQ,\ON

Dear Ms. O'Donnell:

Please find enclosed for filing with the Commission an original and ten copies of the
Joint Application of the East Kentucky Power Cooperative, Inc., ("EKPC") member
distribution systems, Big Sandy RECC, Blue Grass Energy Cooperative Corporation,
Clark Energy Cooperative, Cumberland Valley Electric, Farmers RECC, Fleming-Mason
Energy, Grayson RECC, Inter-County Energy Cooperative, Jackson Energy Cooperative,
Licking Valley RECC, Nolin RECC, Owen Electric Cooperative, Salt River Electric,
Shelby Energy Cooperative, South Kentucky RECC and Taylor County RECC, for
Authority to Pass Through the EKPC Environmental Surcharge which may be approved
in PSC Case No. 2004-00321.

Very truly yours,

[t T LK

Charles A. Lile
Senior Corporate Counsel

Cc: Member Systems

4775 Lexington Road 40391 Tel. (859) 744-4812
PO. Box 707, Winchester, Fax: (859) 744-6008

Kentucky 40392-0707 hitp://www.ekpc.com A Touchstone Energy Cooperative KX



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION R
‘%EV 17 ?ﬂ“
In the Matter of: pUBL\ M“\’Eg‘(\%gr

THE APPLICATION OF BIG SANDY RECC,
BLUE GRASS EC, CLARK EC, CUMBERLAND
VALLEY ELECTRIC, FARMERS RECC,
FLEMING-MASON ENERGY, GRAYSON RECC,
INTER-COUNTY EC, JACKSON EC, LICKING
VALLEY RECC, NOLIN RECC, OWEN EC, SALT
RIVER ELECTRIC, SHELBY EC, SOUTH
KENTUCKY RECC, AND TAYLOR COUNTY RECC
FOR AUTHORITY TO PASS THROUGH THE
ENVIRONMENTAL SURCHARGE OF EAST
KENTUCKY POWER COOPERATIVE, INC.

CASE NO. 2004-00372

A i S S i S N S

APPLICATION

1. Applicants, Big Sandy RECC, Blue Grass Energy Cooperative Corporation,
Clark Energy Cooperative, Cumberland Valley Electric, Farmers RECC, Fleming-Mason
Energy, Grayson RECC, Inter-County Energy Cooperative, Jackson Energy Cooperative,
Licking Valley RECC, Nolin RECC, Owen Electric Cooperative, Salt River Electric,
Shelby Energy Cooperative, South Kentucky RECC and Taylor County RECC, (the
"Joint Applicants") hereby file this joint Application with the Kentucky Public Service
Commission (the "Commission") for authority to pass through to their retail customers
any wholesale environmental surcharge of East Kentucky Power Cooperative, Inc.,
("EKPC") which is approved in PSC Case No. 2004-00321.

2. This Application is made pursuant to KRS §278.183 and related sections.



3. A listing of the business addresses of the Joint Applicants, all of which are
distribution cooperative members of EKPC, is attached hereto as Joint Application
Exhibit 1.

4. Attached as Joint Application Exhibit 2 is a listing of cases wherein the Joint
Applicants previously filed their articles of incorporation with the Commission. For those
Joint Applicants not included on that list, copies of current articles of incorporation are
attached as Joint Application Exhibits 2 (a)-(f).

5. Copies of Board Resolutions of the Joint Applicants approving the filing of
this joint Application are attached hereto as Joint Application Exhibit 3 (a)-(p).

6. EKPC is filing an Application with the Commission in PSC Case No. 2004-
00321, simultaneous with the filing of this Joint Application, seeking approval of an
environmental compliance plan and authority to implement a wholesale environmental
surcharge. The Joint Applicants hereby incorporate by reference all information in
EKPC's said Application as a part of this Joint Application.

7. The Joint Applicants propose to pass through EKPC's wholesale
environmental surcharge under the procedures discussed in the Prepared Testimony of
William A. Bosta on behalf of EKPC, designated as Applicant's Exhibit 7 in the
Application in Case No. 2004-00321. Attached hereto as Joint Application Exhibits 4 (a)-
(p) are proposed tariff sheets for each Joint Applicant which contain terms for such pass-
throughs of EKPC's environmental surcharge to retail customers.

WHEREFORE, The Joint Applicants respectfully request the Commission to
approve the proposed procedures for the pass-through of the East Kentucky Power
Cooperative, Inc., environmental surcharge to their retail electric consumers, effective for

service rendered beginning April 1, 2005.



(EnvSchgPassApp)

Respectfully submitted,

DALE W, HENLEY

LK

CHARLES A. LILE

ATTORNEYS FOR EAST KENTUCKY
POWER COOPERATIVE, INC.

P. 0. BOX 707

WINCHESTER, KY 40392-0707

(606) 744-4812

Representing the Joint Applicants



TABLE OF CONTENTS

TAB ITEM
1 List of Business Addresses for Joint Applicants
2 List of Articles of Incorporation Filed with the

Commission by Joint Applicants
3 Board Resolutions

4 Retail Tariff Sheets



MR BOBBY SEXTON.

PRESIDENT AND GENERAL MANAGER
BIG SANDY RECC

504 ELEVENTH STREET

PAINTSVILLE KY 41240-1422

MR OVERT L CARROLL

PRESIDENT AND CEO

CLARK ENERGY COOPERATIVE INC
P O BOX 748

WINCHESTER KY 40392-0748

MR JACKIE B BROWNING
PRESIDENT AND CEO
FARMERS RECC

P O BOX 1298

GLASGOW KY 42142-1298

MS CAROL HALL FRALEY
PRESIDENT AND CEO
GRAYSON RECC

109 BAGBY PARK
GRAYSONKY 41143

MR DONALD SCHAEFER
PRESIDENT AND CEO

JACKSON ENERGY COOPERATIVE
P O BOX 307

MCKEE KY 40447

MR MICHAEL L MILLER
PRESIDENT AND CEO

NOLIN RECC

411 RING ROAD
ELIZABETHTOWN KY 42701-6767

MR. J. LARRY HICKS

PRESIDENT AND CEO

SALT RIVER ELECTRIC COOPERATIVE CORP
P O BOX 609

BARDSTOWN KY 40004-0609

MR ALLEN ANDERSON
HEAD COACH AND CEO
SOUTH KENTUCKY RECC
P OBOX 910

SOMERSET KY 42502

Joint Application Exhibit 1

MR DAN BREWER

PRESIDENT/CEO

BLUE GRASS ENERGY COOPERATIVE CORP
P O BOX 990

NICHOLASVILLE KY 40340-0990

MR TED HAMPTON

MANAGER

CUMBERLAND VALLEY ELECTRIC
P O BOX 440

GRAY KY 40734

MR ANTHONY P OVERBEY

PRESIDENT AND CEO

FLEMING-MASON ENERGY COOPERATIVE
P O DRAWER 328

FLEMINGSBURG KY 41041

MR JIM JACOBUS

PRESIDENT AND CEO

INTER-COUNTY ENERGY COOPERATIVE CORP
P O BOX 87

DANVILLE KY 40423-0087

MR BILL DUNCAN
GENERAL MANAGER/CEO
LICKING VALLEY RECC

P O BOX 605

WEST LIBERTY KY 41472

MR ROBERT M MARSHALL
PRESIDENT/CEO

OWEN ELECTRIC COOPERATIVE
P O BOX 400

OWENTON KY 40359-0400

MR DUDLEY BOTTOM JR.
PRESIDENT AND CEO

SHELBY ENERGY COOPERATIVE INC
620 OLD FINCHVILLE ROAD
SHELBYVILLE KY 40065-1714

MR BARRY L MYERS
MANAGER

TAYLOR COUNTY RECC

P OBOX 100
CAMPBELLSVILLE KY 42719



Joint Application Exhibit 2

EAST KENTUCKY POWER COOPERATIVE, INC.
ENVIRONMENTAL SURCHARGE - JOINT FILING

JOINT ARTICLES/ ARTICLES/
APPLICANT AMENDMENTS AMENDMENTS
PSC CASE NOs. ATTACHED
Big Sandy Rural Electric Cooperative 1992-496
Corporation
Blue Grass Energy 2001-246
Cooperative Corporation
Clark Energy Cooperative Articles - 1992-219
Amend - 2000-529
Cumberland Valley Electric Attached
Farmers Rural Electric Cooperative 2003-298
Corporation
Fleming-Mason Energy Attached
Grayson Rural Electric Cooperative 1998-455
Corporation
Inter-County Energy Cooperative 2003-353 Attached
Jackson Energy Cooperative Articles - 1992-496
Amend - 2001-023
Licking Valley Rural Electric Cooperative Attached
Corporation
Nolin Rural Electric Cooperative Corporation 1993-324
Owen Electric Cooperative Articles - 1990-166
Amend - 1992-064
Salt River Electric 1992-560 Attached
Shelby Energy Cooperative Attached
South Kentucky Rural Electric Cooperative 1996-109
Corporation
Taylor County Rural Electric Cooperative 1992-080

Corporation

(BOARD-MISC/ENVIRONMENTAL SURCHARGE/NOTE-LIST)
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ARTICLES OF INCORPORATION OF
CUMBERLAND VALLEY ELECTRIC, INC.

The incorporators whose names are hereunto signed,
being natural persons and citizens of the Commonwealth
of Kentucky, have executed these articles of incorpora-
tion for the purpose of forming a cooperative corporation
not organized for pecuniary profit pursuant to the “Rural
Electric Cooperative Corporation Act” which was passed
by the General Assembly of Kentucky at Special Session,
1936, and approved on January 18, 1937, in accordance
with the following provisions:

ARTICLE I
The name of the Corporation shall be “Cumberland
Valley Electric, Inc.”

ARTICLE II
The purpose for which the Corporation is organized is
to produce, transmit, distribute, furnish, supply or sell elec-
tric energy to its members and non-members to the extent
permitted by Kentucky law, and to engage in the transac-
tion of any and all lawful activities authorized for Kentucky
corporations pursuant to Kentucky law.

: ARTICLE I
The principal office of the Corporation shall be located
at Gray, in the County of Knox, Commonwealth of
Kentucky.

ARTICLE IV
The operations of the Corporation are to be conducted
in the counties of Bell, Knox, Whitley, Harlan and
Letcher, and in such other counties as such operations
may from time to time become necessary or desirable in
the interest of this corporation or of its members.

ARTICLE V .
The number of directors of the Corporation shall be
not less than five (5) nor more than eleven (11). Unless
otherwise provided in the bylaws, the number of direc-
tors shall be seven (7). ‘

ARTICLE VI _

The names and post office address of the directors who
are to manage the affairs of the Corporation until the
first annual meeting of the members or until their suc-
cessors shall have been elected and shall have qualified,
are:

NAME

POST OFFICE ADDRESS
D.W. Howard Pineville, Kentucky
A.L.P. Corder Cumberland, Kentucky
H.C. Creech Pine Mountain, Kentucky

Lawrence West

James C. Bright
JW. Prewitt

F.A. Mayfield

Barbourville, Kentucky
Bailey Switch, Kentucky
Corbin, Kentucky

Corbin, Kentucky Route 2

ARTICLE VI1
The duration of the Corporation is: perpetual.

ARTICLE VIII
Section 1. The Corporation shall have no capital stock,
and the property rights and interests of each member
shall be equal. ,
Section 2. Any. person, firm, corporation or body
politic may become a member in the Corporation by:

(a) paying the membership fee specified in the bylaws;
(b) agreeing to purchase from the Corporation electric
energy as specified in the bylaws; and

(c) agreeing to comply with and be bound by these arti-

cles of incorporation and the bylaws of the
Corporation and any amendments thereto and such
rules and regulations as may from time to time be
adopted by the Board of Directors;

provided, however, that no person, firm, corporation or
body politic shall become a member unless and until he
or it has been accepted for membership by the Board of

- Directors or the members in the manner provided in the

bylaws. No person, firm, corporation or body politic may
own more than one (1) membership in the Corporation.

A husband and wife may jointly become a member and
their application for a joint membership may be accept-
ed in accordance with the foregoing provisions of this
section provided the husband and wife comply jointly
with the provisions of the above subdivisions (a), (b) and

(c).

Section 3. Membership in the Cooperative and a cer-
tificate representing the same shall not be transferable,
except as hereinafter provided, and upon the death of a
member, the membership of such member shall there- -
upon terminate and the certificate of membership of
such member shall be surrendered forthwith to the
Cooperative. Nothing in this section shall relieve the
Cooperative of its patronage capital obligations as pro-
vided in the bylaws.

Section 4. Except as provided in the bylaws each mem-
ber shall be entitled to one (1) vote and no more upon
each matter submitted to a vote at a meeting of the
members. At all meetings of the members at which a
quorum is present, all questions shall be decided by a
vote of majority of the members voting thereon in per-
son or by proxy, except as otherwise provided by law, or
these articles of incorporation. No proxy shall be valid
after sixty (60) days from the date of its execution, and
the persons so appointed may not vote at any meeting
other than the one designated in the proxy or any
adjournment or adjournments of such meeting. No per-

son shall vote as proxy for more than three (3) members
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at any meeting of the members except upon the question
of amendment of the Articles of Incorporation or to
increase the number of counties in which the
Corporation may operate; in either of which cases a per-
son may hold an unlimited number of proxies. Husband
and wife shall be considered a joint member and they
shall jointly be entitled to one (1) vote and no more upon
each matter submitted to a vote at a meeting of the
members. :

Section 5. The private property of the members of the
Corporation shall be exempt from execution for the debts
of the Corporation and no member or incorporator shall
be individually liable or responsible for any debts or lia-
bilities of the Corporation.

Section 6. The bylaws of the Corporation may be
adopted and amended by the Board of Directors. Such
bylaws may fix other terms and conditions upon which
persons shall be admitted to and retain membership in
the Corporation not inconsistent with these articles of
incorporation or the Act under which the Corporation is
organized.

ARTICLE IX
Section 1. The Board of Directors shall have power to
make and adopt such rules and regulations not inconsis-
tent with these articles of incorporation as it may deem
advisable for the management, administration and regu-
lation of the business and affairs of the Corporation.

Section 2. Directors of the Corporation shall be mem-
bers thereof.

ARTICLE X
The Corporation may amend, alter, change or repeal
any provisions contained in these articles of incorpora-
tion in the manner now or hereafter prescribed by law.

IN WITNESS WHEREOF, we hereunto subscribe our ' .
names this 8th day of July, 1940.

D.W. Howard James C. Bright
A.L.P. Corder J.W. Prewitt
H.C. Creech F.A. Mayfield

Lawrence West
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ARTICLES OF AMENDMENT TO THE WO
ARTICLES OF INCORPORATION OF dl U ,
FLEMING-MASON RURAL ELECTRIC COOPERATIVE C &P RA@I’&M 58
seol

Pursuant to KRS 279.050, the undersigned corporation executes these articles 6
amendment to its articles of incorporation:

(A) The name of the corporation is Fleming-Mason Rural Electric Cooperative
Corporation.

(B) The following amendment to the articles of incorporation was adopted by the
unanimous vote of the Board of Directors and then adopted by a majority of
the members present (with a quorum verified) at their annual meeting on May
13, 1998, in the manner prescribed by KRS 279.050:

ARTICLE 1

The name of the Corporation shall be Fleming-Mason Energy
Cooperative, Inc., by which it may contract and be contracted with, sue and be
sued, adopt a corporate seal and conduct its business.

(C) The above amendment was first approved by the unanimous vote of the
Board of Directors and then adopted by a majority of the votes entitled to be cast
by the members present at their annual meeting on May 13, 199%.

IN WITNESS WHEREQOF, the president has executed these articles of
amendment in triplicate originals on June 4, 1998.

AV

Knthon)P. Overbey, Presient

%‘)‘M | oy , ATTEST

Lonnie C. Vice, Secretary




( “ o 1t Application Exhibit 2 (b)
Page 2 of 12

~ STATE OF KENTUCKY
COUNTY OF FLEMING

Before me personally appeared, Anthony P. Overbey, President, and
Lonnie C. Vice, Secretary, who acknowledged that they signed the foregoing
Articles of Amendment pursuant to their authority as officers of said corporation

on this 4™ day of June, 1998.

Mawie v L

thary Public, KY at Large

My Comm. Expires: 02/02/2000
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ARTICLES OF INCORPORATION
OF
THE FLEMING-MASON RURAL ELECTRIC
COOPERATIVE CORPORATION
FLEMINGSBURG, KENTUCKY
OCTOBER 31, 1957
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ARTICLES OF INCORPORATION

OF
FLEMING-MASON RURAL ELECTRIC COOPERATIVE CORPORATION

The incorporators whose names are hereunto signed, being
natural persons and citizens of the Commonwealth of Kentucky, have
executed these Articles of Incorporation for the purpose of forme-
ing a cooperative corporation not organized for pecuniary profit
pursuant to the "Rural Electric Cooperatige Corporation Act®™ which
was passed by the General Assembly of Kentucky at Special Session,
1936, and approved on January 18, 1937, in accordance with the

followin%ﬁ/provisions:
ARTICLE I

the name of the Corporation shall be "FLEMING-MASON
RURAL ELECTRIC COOPERATIVE CORPORATION".

ARTICIE 1I

The purpose or purposes for which the Corporation is
formed are to promote and encourage the fullest possible use of
electric energy in the Commonwealth of Kentucky by making electric
energy available by production, transmission or distribution, or
both, to or by otherwise securing the same for the inhabitants
of and persons in rural areas of the Commonwealth of Kentucky at
the lowest cost consistent with sound business methods and prudent
management of the business of the Corporation and also by making

available to the said inhabitants as aforesaid electrical devices,r
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equipment, wiring, applicances, fixtures and supplies and all kinds
of tools, equipment and machinery (including any fixtures or property
or both which may by its use beconducive to a more complete use of
electricity or electric energy and, without limiting the generality
of the foregoing:

(a) To generate, manufacture, purchase, acquire and
accumulate electric energy for its members and non-members to the
extent permitted by the Act under?%g;hCorporation is formed and to
transmit, distribute, furnish, sell and dispose of such electric
energy to its members and non-members to the extent permitted by
the Act under which the Corporation is formed, and to cemstruct,
erect, purchase, lease as lessee and in any manner acquire, own, hold,
maintain, operate, sell, dispose of, lease as lessor, exchange and
mortgage plants, buildings, works, machinery, supplies, apparatus,
equipment and electric transmission and distribution lines or: systems
necessary, convenient or useful for carrying out and accomplishing any
or all of the foregoing purposes; G&vﬁﬁéﬁ#

(b) To acquire, own, hold, use, exercisefan&;, to the extent
permitted by the law, to sell, mortgage pledge, hypé&hecate and in any

——s

manner dispose of franchise, rights, privileges, licenses, rights of

o mcen s

“EEY and e§§§§g§E§ necessary, useful or appropriate to accomplish any
or all of the purposes of the Corporation;

(c) To purchase, receive, lease as lessee, or in any other
manner acquire, own, hold, maintain, use, convey, sell, lease as lessor,

exchange, mortgage, pledge or otherwise dispose of any and all real and

personal property or any interest therein necessary, useful or appro-
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priate to enable the Corporation to accomplish amy or all of its
purposes;

(d) To assist its members to wire their premises and in-
stall therein electrical and plumbing appliances, fixtures, machin-
ery, supplies, apparatus and gquipment of any and all kinds and
character (including, without limiting the generality of the fore=-
going, such as are applicable to water supply and sewage disposal)
and, in comnection therewith and for such purposes to purchase,
acquire, sell, lease, distribute, install and repair electrical and
plumbing applicances, fixtures, machinery, supplies, apparatus and
equipment of any and all kinds and character (including, without
limiting the generality of the foregoing, such as are applicabl to
water supply and sewage disposal) and to receive, acquire, endorse,
pledge, guarantee, hypothecate, transfer or otherwise dispose of
notes and other evidences of indebtedness and all security therefor;

(e) To borrow money, to make iﬁd issue bonds, notes and
other evidences of indebtedness, secured or umsecured, for moneys
borrowed or in payment for property acquired, or for any of the
other objects or pusposes of the Corporation; to-secure the payment
of such bonds, notes or other evidences of indebtedness by mortgage
or mortgages, or deed or deeds of trust upon, or by the pledge of or
other lien upon, any or all of the property, rights, privileges or
permits of the Corporation, weresoever situated, acquired or to be
acquired;

(f) To do and perform, either for itself or its members,

any and all acts.and things, and to have and exercise any and all

powers, as may be necessary or convenient to accomplish any or all
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of the foregoing purposes or as may be permitted by the Act under
which the Corporation is formed, and to exercise any of its powers

anywhere,

ARTICLE III

The principal office of the Corporation shall be located

at Flemingsburg, in the County of Fleming, Commonweglth of Kentucky.
ARTICLE IV

The operations of the Corporation are to be conducted in
the Counties of Fleming and Mason and in such other counties as
such operations may from time to time become necessary or desirabk

in the interest of this Corporation or of its members.
ARTICLE V

The number of Directors of the Corporation shall be
not less than five (5) nor more than eleven (11), unless otherwise

provided by the bylaws the number of Directors shall be seven (7)

ARTICIE VI

The names and post office addresses of the directors who
are to manage the affairs of the Corporation until the first annual
meeting of the members or until their successors shall have been

elected and shall have qualified, are:

NAME POST OFFICE ADDRESS
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FRANK L. HINTON - PLUMMERS LANDING, XY.
LUTIE WHALEY FLEMINGSBURG, KY. R. F. D. 3
D. D. PORTER FLEMINGSBURG, KY.
RUSSELL ROBERSON MAYSLICK, KY.
E. H. BRYANT TOLLESBORO, KY.
H. A. MOYERS DOVER, KY.
ALBERT DICKENS | SHARPSBURG, KY. R. F, D. 1
ARTICLE VII

The duration of the Corporation is: perpetual.

ARTICLE VIII

Section 1. The Corporation shall have no capital stock, and
the property rights and interests of each member shall be equal,
Section 2. Any person, firm, corporation or body politic may
become a member in the Corporation by:
(a) paying the membership fee hereinafter specified;
(b) agreeing to purchase from the Corporation electric
energy as herein after specified: and
(c) agreeing to comply with and be bound by the articles of
incorporation of the Corporation and its bylaws and any
amendments thereto and such rules and regulations as may
~ from time to time be adopted by the board of directors;
provided, however, that, no person, firm, corporation or body politic
shall become a member unless and until he or it has been accepted
for membership by the board of directors or the members. At each

meeting of the members held subsequent to the expiration of a
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period of six (6) months from the date of the incorporation of the
Corporation, all applications received more than ninety (90) days
prior to such meeting and which habe not been accepted by the board
of dird@ctors shall be submitted by the board of directors to such
meeting of the members and subject to the compliance by the appli=
cant with the conditions set forth in subdivisions (a), (b), and (c)
of this section, such application for membership may be accepted by
a vote of the members at such meeting. The Secretary shall give any
and such applicant at least ten (10) days prior notice of the date
of the members meeting to which his application will be submitted
and such applicant may be present and heax at the meeting. No
perdon, firm.corporation or body politic may own more than one (1)
membership in the Corporation,

A husband and wife may jointly become a member and their
application for a joint membership may be accepted in accordance with
the foregoing provisions of this section provided the husband and
wife comply jointly with the provisions of the above subdivisions
(a), (b), and (c).

Section 3. Eash member shall, as soon as electric energy
shall be available, purcﬁase from the corporation monthly not less
than the minimum amount of electric emergy which shall from time to
time be determined by a resolution of the board of directors of the
corporation and shall pay therefore, and for all additional electric
energy used by such member, the rate which from time to time shall
be fixed therefore by resolution of the board of directors. It is
expressly understood that amounts paid for electric energy in excess

of the cost of service are furnished by member® as capital and each
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member shall be cerdited with the capital so furnished as provided in
these bylaws, each member shall also pay all obligations which may
from time to time become due and payable by such member to the corp-
oration as and when the same shall become due and payable.

Section 4. Each member shall be entitled to ome (1) vote andm
no® more upon each métter submitted to a vote at a meeting of the
members. At all meetings of the members at which a quorum is present,
all questions shall be decided by a vote of a majority of the mem-
bers voting thereon in person or by proxy, except as otherwise pro-
vided by law, or these Articles of Incorporation. No proxy shall be
valid after sixty (60) days from the date of its execution, and the
person appointed may not vote at any meeting other than theé one
designated in the proxy or any adjounrment or ad journments of such
meeting. No person shall vote as proxy for more than three (3)
members at any meeting of the members except upon the question of
mmendments. of the Articles of Incorporation to increase the number
of counties in which the Corporation may operate or on the question
of mortgaging or otherwise encumbering any of the Corporation's prop-
erty to secure loans made or to be made to the Corporation by the
United States of America or any agency or instrumentality thereof,
in either of which cases a person may hold an unlimited number of
proxies. If a husband and wife hold a joint membership they shall be
entitled jointly to one (1) vote and no more upon each matter sub-
mitted to a vote at a meeting of the members.

Section 5. Membership in the corporation and the certificate

representing the same shall not be transferred; and upon the death,
cessation of existence, expulsion or withdrawl d? a member, the

membership of such member shall thereupon terminate and his or its
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certificates of membership shall be surrendered to the corporation.
Subject to the payment of all debts and liabilities of a member to
the corporation, upon the death, cessation of existence, expulsion
or withdrawl of a member and the surrender of his or its membership
certificate, the corporation shall pay to such member or his per-
sonal representative the amount of the membership fee paid in cashe.
The términation of membership by death), cessation of existence, ex-
pulsion or withdrawl shall not release the member from the debts

or liabilties of such member to the corporation.

o
ARTICLE Vf%;;

——————

Section 1. The Board of Directors shall have power to make
and adopt such rules and regulations not inconsistent with these
Articles of Incorporation or the By-Laws of the Corporation as it
may deem advisable for the management, administration and re-
gulation of the business and affairs of the Corporation.

Section 2. The directors of the Corporation shall be
members thereof.

ARTICLE X

The Corporation may amend, alter, change, or repeal any
provisions contained in these Articles of Incorporatiom in the

manner now or hereafter prescribed by law,
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CERTIFICATE OF SECRETARY

N

I, the undersigned, Lutie ‘ﬂhaféy, Secretary of the
Fleming~Mason Rural Electric Cooperativ; Corporation, hereby
certify that the foregoing is a correct counterpart of the
Articles of Incorporation of the cooperative dated as of
March 10, 1938 and including all amendments up to October
31, 1957.

%LL, 2N

Secretary ﬁ\

Compiled October 31, 1957

M, McInt1re, Attorney
emmg—Mason Rural Electric
Cooperative Corporation
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Bylaws
‘and

Articles of Incorporatlon

As amended through May 21, 2001

7
IntER V. County
ENERGY CO‘OPERATIVE o

A Touchstone Energy’Cooperative }Qh

P.O. Box 87
Danville, Kentucky 40423-0087
(859) 236-4561 - 1-888-266-7322

A Touchstone Energy® Cooperative m
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INTER-COUNTY ENERGY COOPERATIVE CORPORATION
BYLAWS

ARTICLE 1
MEMBERSHIP

SECTION 1. Requirements for Membership.

1.01. Eligibility. Any natural person, firm, association, corporation, or
body politic or political subdivision or agency thereof {each hereinafter re-
ferred to as “person,” “applicant,” “his,” “him,” or “her”) shall be eligible to
become a member of, and, at one or more premises owned or directly occu-
pied or used by him, to receive electric service from Inter-County Energy
Cooperative Corporation (hereinafter called the “Cooperative”); however,
no person shall hold more than one voting membership in the
Cooperative.

1.02. Application for Membership. Application for membership — where-
in the applicant shall agree to purchase electric power and energy from the
Cooperative and be bound by and to comply with all provisions of the
Cooperative’s Articles of Incorporation, Bylaws, and all rules, rate schedules
and regulations as they now exist or may hereafter be adopted or amended
by the Board of Directors (the obligations embraced by such agreement
being hereinafter called “membership obligation”) — shall be made in writ-
ing on such form as is provided therefor by the Cooperative. With respect
to any particular classification of service for which the Board of Directors
shall require it, such application shall be accompanied by a supplemental
contract, executed by the applicant on such form as is provided therefor by
the Cooperative. The membership application shall be accompanied by the
membership fee provided for in Section 4, together with any service secu-
rity deposit, service connection deposit or fee, facility extension fee or con-
tribution in aid of construction (hereinafter referred to as “other deposits
or fees”) that may be required by the Cooperative, which membership fee
and other deposits or fees shall be refunded in the event the application is
denied by the board.

1.03. Acceptance Into Membership. Upon complying with the require-
ments set forth in Section 1.02, any applicant shall automatically become a
member on the date of his connection for electric service; PROVIDED, that
the Board of Directors may by resolution deny an application and refuse to
extend service upon its determination after due hearing if the applicant re-
quests a hearing, that the applicant is not willing or is not able to satisfy and
abide by the Cooperative’s terms and conditions of membership or that
such application should be denied for other good cause; PROVIDED FUR-

" THER, that any person whose application has been denied or, for sixty (60)
days or longer, has been submitted but not denied by the Board of Directors
and who has not been connected by the Cooperative for electric service
may, by filing written request therefor with the Cooperative at least thirty
(30) days prior to the next meeting of the Board of Directors, have his ap-

" plication submitted to and approved or disapproved by the vote of the Di-
rectors at such meeting. Any application not denied by the Board of
Directors hereunder shall be deemed to have been accepted.

1.04. Joint Membership. A husband and wife may apply for a joint mem-
bership. The words “member,” “applicants,” “persons,” “his,” “him,” or
“her,” as used in these Bylaws, shall include a husband and wife applying for
or holding a joint membership, unless clearly distinguished in the text; and
all provisions relating to the rights, powers, terms, conditions, obligations,
responsibilities and liabilities of membership shall apply equally, severally
and jointly to them. Without limiting the generality of the foregoing:
(a) The presence at a meeting of either or both shall constitute the pres-
ence of one member and a joint waiver of notice of the meeting, and
a revocation of any proxy or mailed vote executed or mailed by either
or both;
(b} the vote of either or both shall constitute, respectively, one joint
vote;
() notice to, or waiver of notice signed by either or both shall consti-
tute, respectively, a joint notice or waiver of notice;
(d) suspension or termination in any manner of either shall constitute,
respectively, suspension or termination of the joint membership;
(e}  each, but not both concurrently, shall be eligible to serve as a direc-
tor of the Cooperative, but only if both meet the qualifications re-
quired therefor; and

() neither will be permitted to have any additional service connections
except through their one joint membership.

1.05. Conversion of Membership. Membership may be converted to a
joint membership upon the written request of the holder thereof and the
agreement by such holder and his or her spouse to comply with the Articles
of Incorporation, Bylaws, and Rules and Regulations adopted by the board.
The outstanding membership certificate shall be surrendered, and shall be
reissued by the Cooperative in such manner as shall indicate the changed
membership status.

Upon the death of either spouse who is a party to the joint membership,
such membership shall be held solely by the survivor and capital credits
provided for under Article XII, Section 2 shall be assigned to the survivor.
In the event of divorce the capital credits shall be assigned in accordance
with the decree of divorce. The outstanding membership certificate shall be
surrendered in the event of death of the spouse or of divorce, and shall be
reissued in such manner as shall indicate the changed membership status,
provided however, that neither spouse, including the estate of a deceased
spouse, shall be released from any debts due the Cooperative.

SECTION 2. Membership Certificates. Membership in the Cooperative
shall be evidenced by a membership certificate which shall be in such form
and shall contain such provision as shall be determined by the board. Such
certificate shall be signed by the Chairman and by the Secretary of the Co-
operative and the corporate seal shall be affixed thereto. No membership
certificate shall be issued for less than the membership fee fixed in these
bylaws, nor until such membership fee has been fully paid. In case a certif-
icate is lost, destroyed, or mutilated a new certificate may be issued there-
for upon such uniform terms and indemnity to the Cooperative as the board
may prescribe. No membership certificate shall be transferable, except as
provided in these Bylaws.

SECTION 3. Membership Fees. The membership fee shall be set by the
Board of Directors. Upon payment of same the applicant shall be eligible for
membership and service. Under policies of general application, membership
fees may be transferred or, upon termination of the membership, refunded;
provided, however, no interest on membership fees shall be paid or payable,
and all debts due the Cooperative shall have been paid.

SECTION 4. Purchase of Electric Energy. The Cooperative shall use rea-
sonable diligence to furnish its members with adequate and dependable
electric service, although it cannot and therefore does not guarantee a con-
tinuous and uninterrupted supply thereof; and each member, for so long as
such premises are owned or directly occupied or used by him, shall pur-
chase from the Cooperative all electric energy used on the premises speci-
fied in his application for membership, and shall pay therefor at rates which
shall from time to time be fixed by the board. It is expressly understood that
amounts paid for electric energy in excess of the cost of service are fur-
nished by the members as capital to the Cooperative and each member shall
be credited with the capital so furnished (without interest) on the books of
the Cooperative as provided in these Bylaws. Each member shall pay such
minimum amount regardless of the amount of electric energy consumed,
as shall be fixed by the board from time to time. Each member shall also pay
all amounts owed by him to the Cooperative as and when the same shall be-
come due and payable.

SECTION 5. Wiring of Premises; Responsibility Therefor; Responsibility
for Meter Tampering or Bypassing and for Damage to Cooperative Prop-
erties; Extent of Cooperative Responsibility; Indemnification. Each mem-
ber shall cause all premises receiving electric service pursuant to his mem-
bership to become and to remain wired in accordance with the specification .
of the Kentucky Fire Insurance Underwriters Association, the National Elec-
tric Code, any applicable state code or local government ordinances, and of
the Cooperative. If the foregoing specifications are variant, the more exact-
ing standards shall prevail. Each member shall be responsible for and shall
indemnify the Cooperative and its employees, agents and independent con-
tractors against death, injury, loss or damage resulting from any defect in or
improper use or maintenance of such premises and all wiring and appara-



tuses connected thereto or used thereon. Each member shall make avail-
able to the Cooperative a suitable site, as determined by the Cooperative,
whereon to place the Cooperative’s physical facilities for the furnishing and
metering of electric service and shall permit the Cooperative’s authorized
employees, agents and independent contractors to have access thereto safe-
ly and without interference from hostile animals or any other hostile source
for meter reading, bill collecting and for inspection, maintenance, replace-
ment, relocation, repair or disconnection of such facilities at all reasonable
times. As part of the consideration for such service, each member shall be
the Cooperative’s bailee of such facilities and shall accordingly desist from
interfering with, impairing the operation of or causing damage to such
facilities, and shall use his best efforts to prevent others from so doing. Each
member shall also provide such protective devices to his premises, appara-
tuses or meter base as the Cooperative shall from time to time require in
order to protect the Cooperative’s physical facilities and their operation and
to prevent any interference with or damage to such facilities. In the event
such facilities are interfered with, impaired in their operation or damaged
by the member, or by any other person when the member’s reasonable care
and surveillance should have prevented such, the member shall indemnify
the Cooperative and its employees, agents and independent contractors
against death, injury, loss or damage resulting therefrom, including but not
limited to the Cooperative’s cost of repairing, replacing or relocating any
such facilities and its loss, if any, of revenues resulting from the faiture or
defective functioning of its metering equipment. The Cooperative shall,
however, in accordance with its applicable service rules and regulations, in-
demnify the member for any overcharges for service that may result from a
malfunctioning of its metering equipment or any error occurring in the Co-
operative’s billing procedures. In no event shall the responsibility of the
Cooperative for furnishing electric service extend beyond the point of deliv-
ery, being the point where the Cooperative’s line physically connects to the
member’s facilities.

SECTION 6. Member to Grant Easements to Cooperative. Each member
shall, upon being requested so to do by the Cooperative, execute and deliv-
er to the Cooperative grants of easement or right-of-way over, on and under
such lands owned or leased by or mortgaged to the member, and in accor-
dance with such reasonable terms and conditions, as the Cooperative shall
require for the furnishing of electric service to him or other members or for
the construction, operation, maintenance or relocation of the Cooperative’s
electrical facilities.

SECTION 7. Termination of Membership.

(a) Withdrawal. Any member may withdraw from membership upon
compliance with such uniform terms and conditions as the board
may prescribe.

(b) Suspension and Expulsion. The board may, by the affirmative vote
of not less than two-thirds of all the members of the board, expel any
member who fails to comply with any of his membership obliga-
tions, including the provisions of the articles of incorporation, by-
laws, or rules or regulations adopted by the board, but only as set out
herein. The member shall be given written notice by the Cooperative
of the obligation with which it alleges the member has failed to com-
ply and shall be given written notice that such failure makes him li-
able to expulsion.

Upon his failure after the expiration of ten (10) days after such no-
tice of noncompliance to pay any amounts due the Cooperative or to
cease any other noncompliance with his membership obligations
within the time limit contained in the said notice, a person’s mem-
bership shall automatically be suspended; and he shall not during
such suspension be entitled to receive electric service from the Co-
operative or to cast a vote at any meeting of the members. Payment
of all amounts due the Cooperative, including any additional charges
required for such reinstatement, and/or cessation of any other non-
compliance with his membership obligations within the time limit
provided in such notice shall automatically reinstate the member-
ship, in which event the member shall thereafter be entitled to
receive electric service from the Cooperative and to vote at the meet-
ings of its members.

Upon failure of a suspended member to be automatically reinstated
to membership, as provided in this Section, he may, without further
notice, but only after due hearing if such is requested by him, be
expelled by resolution of the Board of Directors at any subsequently
held regular or special meeting of the board. Any expelled member
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may be reinstated by vote of the board or by vote of the members at
any annual or special mesting. Nothing contained herein shall be
construed to impair the right of the Cooperative to cut off service to
any member for non-payment of the utility bill upon ten (10) days
notice of delinquency and impending cutoff.

(c) Cancellation. The membership of a member who for a period of six
(6) months after service is available to him, has not purchased elec-
trical energy from the Cooperative, or of a member who has ceased
for six (6) months to purchase energy from the Cooperative may be
cancelled by resolution of the board.

(d) Death or cessation of existence. Upon the death of a member, or
upon the dissolution of a corporate member, including a partner-
ship, association or body politic, membership shall terminate
automatically.

(e} Upon the cancellation of a membership as herein provided, and
upon the withdrawal, death, cessation of existence or expulsion of a
member, the membership certificate of such member shall termi-
nate, and the membership of such member shall be surrendered
forthwith to the Cooperative. Termination of membership in any
manner shall not release a member or his estate from any debts due
the Cooperative.

(f)  Incases of withdrawal or termination of membership in any manner,
the Cooperative shall repay to the member the amount of the mem-
bership fee paid by him, provided, however, that the Cooperative
shall deduct from the amount of the membership fee the amount of
debts or obligations owed by the member to the Cooperative.

ARTICLE I
RIGHTS AND LIABILITIES OF MEMBERS

SECTION 1. Property Interest of Members. Upon dissolution, after
(a)  All debts and liabilities of the Cooperative shall have been paid, and
(b) Al capital furnished through patronage shall have been retired as

provided in these Bylaws, the remaining property and assets of the
Cooperative shall be distributed among the members eligible under
law in the proportion which the aggregate patronage of each bears
to the total patronage of all members.

SECTION 2. Non-Liability for Debts of the Cooperative. The private prop-
erty of the members shall be exempt from execution or other liability for
the debts of the Cooperative and no member shall be liable or responsible
for any debts or liabilities of the Cooperative.

ARTICLE L
MEETINGS OF MEMBERS

SECTION 1. Annual Meeting. The annual meeting of the members shall
be held between the first day of May and the fifteenth day of September each
year, beginning with the year 1968, at such place within one of the counties
served by the Cooperative, as selected by the board and which shall be des-
ignated in the notice of the meeting, for the purpose of electing board
members, passing upon reports for the previous fiscal year and transacting
such other business as may come before the meeting. It shall be the respon-
sibility of the board to make adequate plans and preparations for the annu-
al meeting. Failure to hold an annual meeting of the members shall not
work a forfeiture or dissolution of the Cooperative.

SECTION 2. Special Meetings. Special meetings of the members may be
called by resolution of the board, or upon a written request signed by a ma-
jority of the board, by the Chairman, or petition signed by not less than ten
per cent of all the members of the cooperative; and it shall thereupon be the
duty of the Secretary to cause notice of such meeting to be given as herein-
after provided. Special meetings of the members may be held at any place
within one of the counties served by the Cooperative as designated by the
board, on such date, not sooner than thirty-five (35) days after the call for
such meeting is made or a petition therefor is filed, and beginning at such
hour as shall be designated by the Secretary or those calling or petitioning
for the same.

SECTION 3. Notice of Members’ Meetings. Written or printed notice stat-
ing the place, day and hour of the meeting, and in case of a special meeting
or an annual meeting at which business requiring special notice is transact-
ed, the purpose or purposes for which the meeting is called, shall be
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delivered to each member in person or by mail not less than five (5) days nor
more than forty-five (45) days before the date of the meeting. Any such no-
tice delivered by mail may be included with member service billings or as an
integral part of or with the Cooperative’s monthly newsletter and/or its
monthly insert, if any, in the Kenfucky Living, and notice by mail shall be
deemed to be delivered when it has been deposited in the United States mail
addressed to the member at his address shown on the Cooperative’s records,
postage prepaid and postmarked at least five (5) days prior to the meeting
date. In making such computation, the date of the meeting shall not be
counted. The incidental and non-intended failure of any member to receive a
notice deposited in the mail addressed to the member at his address as shown
on the Cooperative’s records shall not invalidate any action which may be
taken by the members at any such meeting, and the attendance in person of
a member at any meeting of the members shall constitute a waiver of notice
of such meeting unless such attendance shall be for the express purpose of
objecting to the transaction of any business, or one or more items of busi-
ness, on the ground that the meeting shall not have been lawfully called or
convened. Any member attending any meeting for the purpose of making
such objection shall notify the Secretary or credentials and elections officer
prior to or at the beginning of the meeting of his objection.

SECTION 4. Quorum. Business may not be transacted at any meeting of
the members unless there are present in person at least one percent (1%)
of the then-total members of the Cooperative, except that, if less than a quo-
rum is present at any meeting, a majority of those present in person may
without further notice adjourn the meeting to another time and date not
less than thirty (30) days later and to any place in one of the counties in
Kentucky within which the Cooperative serves; PROVIDED, that the Secre-
tary shall notify any absent members of the time, date and place of such ad-
journed meeting by delivering notice thereof as provided in Section 3. At all
meetings of the members, whether a quorum be present or not, the Secre-
tary shall annex to the meeting minutes, or incorporate therein by
reference, a list of those members who were registered as present in person.

SECTION 5. Veoting. Each member shall be entitled to only one vote upon
each matter submitted to a vote at a meeting of the members. All questions
other than the election of board members, which is specially provided for in
these Bylaws, shall be decided by a vote of a majority of the members vot-
ing thereon, except as otherwise provided by law or in the Articles of Incor-
poration or these Bylaws. Members may not cumulate their votes.

SECTION 6. Proxies. At the meetings of members, a member may vote by
proxy executed in writing by the member. Such proxy shall be filed with the
Secretary or credentials and elections officer or their designated agent at
least 36 hours before the time of the meeting for which it is proposed to be
used. No proxy shall be voted at any meeting of the members unless it shall
designate the particular meeting at which it is to be voted, and no proxy
shall be voted at any meeting other than the one so designated or any ad-
journment or adjournments of such meeting. No member shall vote as
proxy for more than three (3) members at any meeting of the members
except where such person is exercising a proxy in connection with the
borrowing of funds from the United States of America, the National Rural
Utilities Cooperative Finance Corporation, and any other Agency where
mortgage arrangements can be accommodated and approved by the Rural
Utilities Service, or a sale, mortgage, lease or other disposition or encum-
brance of property to United States of America or any agency or instrumen-
tality thereof, the National Rural Utilities Cooperative Finance Corporation,
and any other Agency, where mortgage arrangements can be accommodat-
ed and approved by the Rural Utilities Service, or in connection with the
raising of the debt limit of the Cooperative or an amendment to the Articles
of Incorporation thereof. No proxy shall be valid after sixty (60) days from
the date of its execution. The presence of a member at a meeting of the
members shall revoke a proxy theretofore executed by him and such mem-
ber shall be entitled to vote at such meeting in the same manner and with
the same effect as if he had not executed a proxy.

Any mailed proxies not otherwise dated shall be deemed dated as post-
marked if postmark is satisfactorily evidenced. Any proxy valid at any meet-
ing shall be valid at any adjournment thereof unless the proxy itself speci-
fies otherwise or is subsequently revoked by another proxy or by the pres-
ence in person of the member of such adjournment. A proxy may be unlim-
ited as to the matters of which it may be voted or it may be restricted; a
proxy containing no restriction shall be deemed to be unlimited. In the
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event a member executes two or more proxies for Ee éme meet%ng or for
any adjournment thereof, the_mast recently dated proxy shall revoke all
others; if such proxies carry the same date and are held by different persons,
none of them will be valid or recognized.

SECTION 7. Members to Register With Credentials and Elections Officer.
Credentials and Elections Committee.

{a) Not less than one hundred (100) nor more than one hundred and
thirty-five (135) days before the annual meeting of the members, the
Board of Directors shall appoint a credentials and elections officer
who may be the secretary of the board or any other person designat-
ed by the board. It is the duty of each member attending a
meeting of the members to make his presence known by registering
with the credentials and elections officer or person designated by the
board before or at the time the meeting is called to order.

(b) The credentials and elections officer’s record of the names of mem-
bers registered with him shall be prima facie evidence of the pres-
ence in person of such members at the meeting and with the list of
the proxies filed shall serve as the roll of members present at the
meeting. Said roll, certified by the Secretary, shall be filed by him
with the records of the corporation.

(c) On the day and prior to the hour for the meeting, the credentials and
elections officer or other person designated by the board shall be re-
sponsible for providing at the place of meeting conveniently located
and clearly marked, tables or desks at which he or his agents shall be
present to register members attending in person, and to receive and
file proxies; and sufficient opportunity shall be given for registering
in person and the filing of proxies.

(d) The board shall consider before each annual or special meeting of
members whether it is necessary to appoint a credentials and elec-
tions committee. If a petition has been filed under the provisions of
Article IV, Section 5 of these Bylaws nominating a member to serve as
director or if the board deems it necessary, because of contested mat-
ters on the agenda or other good cause, the Board of Directors shall,
pursuant to the provisions hereinafter set out, at least fifty-five (55)
days before any meeting of the members, appoint a Credentials and
Elections Committee. The Committee shall consist of an uneven
number of Cooperative members not less than three (3) nor more
than five (5) who are not members of the Nominating Committee or
existing Cooperative employees, agents, officers, directors or known
candidates for director, and who are not close relatives or members of
the same household thereof. In appointing the Committee, the board
shall have regard for the equitable representation of the several areas
served by the Cooperative. The Committee shall elect its own
Chairman and Secretary prior to the member meeting. It shall be
the responsibility of the Committee to establish or approve the man-
ner of conducting member registration and any ballot or other vot-
ing, to pass upon all questions that may arise with respect to the reg-
istration of members in person, to count all ballots or other votes cast
in any election or in any other matter, to rule upon the effect of any
ballots or other vote irregularly or indecisively marked or cast, to rule
upon all other questions that may arise relating to member voting and
the election of directors (including but not limited to the validity of
petitions of nomination, proxies, or the qualifications of candidates
and the regularity of the nomination and election of directors), and to
pass upon any protest or objection filed with respect to any election
or affecting the results of any election. In the exercise of its respon-
sibility, the Committee shall have available to it the advice of coun-
sel provided by the Cooperative. In the event a protest or objection
is filed concerning any election, such protest or objection must be
filed during, or within three (3) business days following the adjourn-
ment of the meeting in which the voting is conducted. The commit-
tee shall thereupon be reconvened, upon notice from its Chairman,
not less than seven (7) days after such protest or objection is filed.
The Committee shall hear such evidence as is presented by the pro-
testor(s) or objector(s), who may be heard in person, by counsel, or
both, any opposing evidence; and the Committee, by a vote of a
majority of those present and voting, shall, within a reasonable time
but not later than thirty (30) days after such hearing, render its deci-
sion, the result of which may be to affirm the election, to change the
outcome thereof, or to set it aside. The Committee may not affir-
matively act on any matter unless a majority of the Committee is



present. The Committee’s decision (as reflected by a majority of
those actually present and voting) on all matters covered by this Sec-
tion shall be final.

SECTION 8. Order of Business. The order of business at the annual meet-
ing of members, and so far as possible at all other meetings of members,
shall be substantially as follows:

1.  The call to order and report on the number of members present in
person and by proxy in order to determine the existence of a quo-
rum.

2. Reading of the notice of the meeting and proof of the due publica-
tion or mailing thereof, or the waiver or waivers of notice of the
meeting, as the case may be.

3.  Reading of unapproved minutes of previous meetings of the mem-

bers and the taking of necessary action thereon.

Presentation and consideration of reports of officers, board mem-
bers, and committees.

Election of board members.

Unfinished business.

New business.

. Adjournment.

Notwithstanding the foregoing, the Board of Directors or the members
themselves may from time to time establish a different order of business for
the purpose of assuring the earlier consideration of and action upon any
itemn of business the transaction of which is necessary or desirable in ad-
vance of any other item of business; PROVIDED, that no business other
than adjournment of the meeting to another time and place may be trans-
acted until and unless the existence of a quorum is first established and is
present at the time of any vote.
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SECTION 9. Agenda. No proposal from a member or group of members
shall be voted upon at the annual meeting unless it has been placed on the
agenda at least thirty (30) days prior to the date of the meeting. Any legiti-
mate proposal may be placed on the agenda by any member by filing a copy
of the proposal with the Secretary within the time allowed, with a request
that it be submitted to the annual meeting for consideration.

SECTION 10. Approval of Minutes. At the first meeting of the board
following a meeting of the members, or as soon thereafter as may be con-
venient, the minutes of the last meeting of the members shall be read, and
after corrections, if any, approved and so subscribed by the Chairman, the
Chairman pro tem of the meeting, if there was one, and the Secretary.

ARTICLE IV
BOARD OF DIRECTORS (the “Board”)

SECTION 1. General Powers. The business and affairs of the Cooperative
shall be managed by a board of seven directors, (hereinafter called “board
members”), which shall represent the Cooperative as a whole, and shall ex-
ercise all its powers except such as are by law, the Articles of Incorporation
or these Bylaws conferred upon or reserved to the members.

SECTION 2. Districts. To ensure the distribution of board members
throughout the area served by the Cooperative, the territory served or to be
served by it shall be divided into districts from which board members shall
be elected from time to time as provided for in these Bylaws. The original
districts, and the number of directors to be elected from each are:

Name of District Counties in District Number of Directors
Boyle Boyle One
Mercer Mercer & Washington One
Marion  Marion, Nelson & LaRue One
Casey Casey & Taylor One
Lincoln Lincoln & Rockcastle One
Garrard Garrard & Madison Two

Not less than sixty (60) days before any meeting of the members at which
board members are to be elected, the board shall review the composition of
the several districts, and if it finds the best interests of the Cooperative and
its members will be served thereby, shall reconstitute the districts forth-
with.

SECTION 3. Qualifications. No person shall be eligible to become or re-
main a board member of the Cooperative who:

(a) is not a member in good standing of the Cooperative and bona fide
resident of the particular district served by the Cooperative from
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which he is elected;

{b) is in any way employed by ar has a substantial financial interest in a
competing enterprise or a business selling electric energy, or sup-
plies to the Cooperative, or a business primarily engaged in selling
electrical or plumbing appliances, fixtures or supplies to members of
the Cooperative; or

(c) is an employee of the Cooperative, a retired or former employee or is
a close relative of an employee of the Cooperative or of an incumbent
director of the Cooperative.

Notwithstanding any of the foregoing provisions of this Section treating
with close relative relationships, no incumbent director shall lose eligibili-
ty to remain a director or to be re-elected as a director if he becomes a close
relative of another incumbent director or of a cooperative employee
because of a marriage to which he was not a party.

Upon the fact being established to the satisfaction of a majority of the oth-
er board members that a board member is holding his or her office in vio-
lation of any of the foregoing provisions, such other board members, acting
as the board, shall proceed to remove such board member from office.
Nothing contained in this section shall affect in any manner whatsoever the
validity of any action at any meeting of the board, unless such action was
taken with respect to a matter in which one or more of the directors have
an interest adverse to that of the Cooperative.

SECTION 4. Election and Tenure. Board members shall be elected by
ballot, by the members-at-large at the annual meeting of members, or at a
special meeting thereof held for that purpose within a reasonable time there-
after. They shall serve for terms of three (3) years each, ending with the third
annual meeting following election, and until their successors shall have been
elected and shall have qualified. Two (2) board members shall be elected in
each of two successive years beginning in the year 1968, and three (3) board
members shall be elected every third succeeding year, provided that the terms
of two (2) directors from the same directorate district shall not coincide.

Board members whose terms are expiring are eligible for immediate
re-election.

The election of board members shall be printed or mimeographed ballot.
The ballots shall list the candidates nominated according to districts, giving
their names and addresses. If there is no objection, secret written balloting
may be dispensed with in respect of that particular election and voting may
be conducted in any other proper manner. Each member of the Cooperative
present shall be entitled to vote for one candidate from each district. The
candidate from each district receiving the highest number of votes at the
meeting shall be considered elected a board member. Drawing by lot shall
resolve, where necessary, any tie votes.

SECTION 5. Nominations. It shall be the duty of the Board of Directors to
appoint, not less than one hundred (100) nor more than one hundred and
thirty-five (135) days prior to the date of a meeting of the members at which
directors are to be elected, a Committee on Nominations, consisting of not
less than seven (7) nor more than fourteen (14) members of the Cooperative
who are not existing Cooperative employees, agents, officers, directors or
known candidates for directors, who are not close relatives or members of the
same household thereof, and who are so selected that each of the Coopera-
tive’s Directorate Districts shall have representation thereon in proportion to
the number of authorized directors from or with respect to such District. The
Committee shall meet within fourteen (14) days of its appointment and shall
prepare and post at the principal office of the Cooperative at least eighty-six
(86) days prior to the meeting a list of nominations for directors to be elect-
ed, listing separately the nominee(s) for each Directorate District from or
with respect to which a director must, pursuant to this Article, be elected at
the meeting. After the nominations of the nominating committee have been
posted, and not less than sixty-five (65) days before the meeting any one hun-
dred (100) or more members of the Cooperative, acting together may make
additional nominations in writing over their signatures, listing their nomi-
nee(s) in like manner, which petition shall be filed in a sealed envelope clear-
ly identified as a petition at the Cooperative’s headquarters building on
Hustonville Road, Danville, Kentucky or placed in the night depository
box at the headquarters prior to 5:00 p.m. of the last day to file. Coopera-
tive personnel receiving the sealed petition shall deliver same without
breaking the seal to the Credentials and Elections Officer provided for in
Article 11, Section 7(a) of the Bylaws who shall receipt for same and safe-
guard same in the Cooperative’s vault until such time as the Credentials
and Elections Committee provided for under Article II, Section 7(d) has
been appointed. After the said Credentials and Elections Committee has
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been appointed and called together for a meeting which shall be within
fourteen (14) days from the date of its appointment, the Credentials and
Elections Officer, or his duly authorized agent, shall deliver the sealed peti-
tion to the Credentials and Elections Committee for its review to determine
its adequacy under the Bylaws. If the said Committee determines that the
petition is adequate in all respects under the Bylaws and is signed by the re-
quired number of members then the Secretary shall post such nomination
at the same place where the list of nominations by the Committee on Nom-
inations is posted.

If the Credentials and Elections Committee determines that the petition is
inadequate under the Bylaws then said committee will immediately notify
the proposed nominee of its decision and the reasons why the petition is in-
adequate. If the said nominee wishes to appeal the said committee’s ruling
then an appeal shall be filed in writing with the said committee chairman
stating the reason for the appeal within four (4) days of the date of notifica-
tion. The Credentials and Elections Committee shall meet within four (4)
days of receipt of such an appeal to determine the merits of same. Both the
said nominee and any other candidate for the office shall be allowed to be
present at the meeting to present evidence either personally or through
counsel. The Credentials and Elections Committee shall rule upon the ap-
peal and its decision shall be final. No additional nominations for board
members from a particular district shall be made from the floor of the
annual meeting.

SECTION 6. Voting for Directors; Validity of Board Action. In the election
of directors, each member shall be entitled to cast the number of votes (but
not cumulatively) which corresponds to the total number of directors to be
elected, but no member may vote for more nominees than the number of
directors that are to be elected from or with respect to any particular Direc-
torate District. Ballots marked in violation of the foregoing restriction with
respect to one or more Directorate Districts shall be invalid and shall not be
counted with respect to such District or Districts. Notwithstanding the
provisions contained in this Section, failure to comply with any of such pro-
visions shall not affect in any manner whatsoever the validity of any action
taken by the Board of Directors after the election of directors.

SECTION 7. Removal of Directors by Members. Any member(s) may
bring one or more charges for cause against any one or more directors and
may request the removal of such director(s) by reason thereof by filing with
the Secretary such charge(s) in writing signed by said member(s), together
with a petition signed by not less than ten per cent (10%) of the then-total
members of the Cooperative, which petition calls for a special member
meeting the stated purpose of which shall be to hear and act upon such
charge(s), and which specifies the place, time and date thereof not sooner
than twenty-five (25) days after the filing of such petition. Each page of the
petition shall, in the forepart thereof, state the name(s) and address(es) of
the member(s) filing such charge(s), a verbatim statement of such
charge(s) and the name(s) of the director(s) against whom such charge(s)
is (are) being made. The petition shall be signed by each member in the
same name as he is billed by the Cooperative and shall state the signatory’s
address as the same appears on such billings. A statement of such charge(s)
verbatim, the name(s) of director(s) against whom the charge(s) have been
made, of the member(s) filing the charge(s) and the purpose of the meeting
shall be contained in the notice of the meeting; PROVIDED, that the notice
shall set forth (in alphabetical order) only twenty (20) of the names of the
members filing one or more charges if twenty (20) or more members file
the same charge(s) against the same director(s). Such director(s) shall be
informed in writing of the charge(s) after they have been validly filed and at
least twenty (20) days prior to the meeting of the members at which the
charge(s) are to be considered, and shall have an opportunity at the meet-
ing to be heard in person, by witnesses, by counsel or any combination of
such, and to present evidence in respect to the charge(s); and the person(s)
bringing the charge(s) shall have the same opportunity, but must be heard
first. The question of the removal of such director(s) shall, separately for
each if more than one has been charged, be considered and voted upon at
such meeting; PROVIDED, that the question of the removal of a director
shall not be voted upon at all unless some evidence in support of the
charge(s) against him shall have been presented during the meeting
through oral statements, documents or otherwise, with the ruling con-
cerning same to be made by the chairman of the special meeting. The chair-
man of the said meeting shall be a licensed attorney appointed by the attor-
ney to the board, and the Cooperative shall compensate him for his servic-
es. If a director is removed pursuant to this action, the vacancy created by
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such removal shall be filled by the Board of Directors.

SECTION 8. Vacancies. All vacancies occurring in the Board of Directors
shall be filled by the Board of Directors. A director thus elected shall serve
out the unexpired term of the director whose office was originally vacated,
until a successor is elected and qualified; PROVIDED, that such a director
shall be from or with respect to the same Directorate District as was the
director whose office was vacated.

SECTION 9. Absence from Meetings. Any board member who is absent
from three (3) consecutive regular meetings of the board, unless excused by
the affirmative vote of a majority of the other board members, shall be
deemed to have vacated his office. After declaring the vacancy to exist, the
remaining board members shall proceed to fill the vacancy.

SECTION 10. Compensation. Board members shall not receive any salary
for their services as such, except that the board may by resolution authorize
a per diem to be paid for each day or portion thereof spent on cooperative
business, such as attendance of meetings, conferences, and training pro-
grams; or when authorized by the board, in performing committee assign-
ments. Board members may also be reimbursed for expenses actually and
necessarily incurred in carrying out such Cooperative business, or by action
of the board may be granted a reasonable per diem allowance in lieu of a de-
tailed accounting for some of these expenses. No board member shall receive
compensation for serving the Cooperative in any other capacity, nor shall a
close relative of a board member receive compensation for serving the
Cooperative, unless the payment and amount of compensation shall be
specifically authorized by the members, or shall be certified by the affirma-
tive vote of a majority of the board members not involved therein, taken be-
fore or after such service is rendered, as an emergency measure or a special
case; PROVIDED, that a director who is also an officer of the board, and who
as such officer performs regular or periodic duties of a substantial nature for
the Cooperative in its fiscal affairs, may be compensated in such amount as
shall be fixed and authorized in advance of such service by the Board of Di-
rectors; and PROVIDED FURTHER, that an employee shall not lose his eligi-
bility to continue in the employment of the Cooperative if he becomes a close
relative of a director because of a marriage to which he was not a party.

SECTION 11. Rules, Regulations, Rate Schedules and Contracts. The
Board of Directors shall have power to make, adopt, amend, abolish and
promulgate such rules, regulations, rate classifications, rate schedules,
contracts, security deposits and any other types of deposits, payments or
charges, including contributions in aid of construction, not inconsistent
with law or the Cooperative’s Articles of Incorporation or Bylaws, as it may
deem advisable for the management, administration and regulation of the
business and affairs of the Cooperative.

SECTION 12. Accounting System and Reports. The Board of Directors
shall cause to be established and maintained a complete accounting system
of the Cooperative’s financial operations and condition, and shall, after the
close of each fiscal year, cause to be made a full, complete and independent
audit of the Cooperative's accounts, books and records reflecting financial
operations during, and financial condition as of the end of, such year. A full
and accurate summary of such audit reports shall be submitted to the
members at or prior to the succeeding annual meeting of the members. The
board may authorize special audits, complete or partial, at any time and for
any specified period of time.

SECTION 13. “Close Relative” Defined. As used in these Bylaws, “close
relative” means a person who, by blood or in law, including half, foster, step
and adoptive kin, is either a spouse, child, grandchild, parent, grandparent,
brother, sister, aunt, uncle, nephew or niece of the principal.

ARTICLE V
MEETINGS OF BOARD OF DIRECTORS

SECTION 1. Regular Meetings. A regular meeting of the Board of Direc-
tors shall be held, without notice, immediately after the adjournment of the
annual meeting of the members, or as soon thereafter as conveniently may
be, at such site as designated by the board in advance of the annual mem-
ber meeting; PROVIDED, however, that failure to hold such meeting shall
not affect in any manner whatsoever the validity of any action subsequent-
ly taken by the board. A regular meeting of the board shall also be held
monthly at such time and place within one of the counties served by the Co-
operative as designated by the board. Such regular monthly meeting may
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be held without notice other than that of the resolution fixing the time and
place thereof.

SECTION 2. Special Meetings. A special meeting of the Board of Directors
may be called by the Board of Directors, by the Chairman or by any four (4)
directors, and it shall thereupon be the duty of the Secretary to cause notice
of such meeting to be given as hereinafter provided in Section 3. The board,
the Chairman, or the directors calling the meeting shall fix the date, time
and place for the meeting, which shall be held in one of the counties in Ken-
tucky within which the Cooperative serves, unless all directors consent to
its being held in some other place in Kentucky or elsewhere. Special meet-
ings, upon proper notice as otherwise provided in Section 3, may also be
held via telephone conference call, without regard to the actual location of
the directors at the time of such telephone conference meeting, if all the di-
rectors consent thereto.

SECTION 3. Notice of Directors Meeting. Written notice of the date, time,
place {or telephone conference call) and purpose or purposes of any special
meeting of the board and, when the business to be transacted thereat shall
require such, of any regular meeting of the board shall be delivered to each
director not less than five (5) days prior thereto, either personally or by
mail, by or at the direction of the Secretary, or upon a default in this duty
by the Secretary, by him or those calling it in the case of a special meeting
or by any director in the case of a meeting the date, time and place of which
have already been fixed by board resolution. If mailed, such notice shall be
deemed to be delivered when deposited in the United States mail, addressed
to the director at his address as it appears on the records of the Cooperative,
with first class postage thereon prepaid, and postrnarked at least five (5)
days prior to the meeting date. The attendance of a director at any meeting
of the board shall constitute a waiver of notice of such meeting unless such
attendance shall be for the express purpose of objecting to the transaction
of any business or of one or more items of business, on the ground that the
meeting shall not have been lawfully called or convened.

SECTION 4. Quorum. The presence in person of a majority of the direc-
tors in office shall be required for the transaction of business and the affir-
mative votes of a majority of the directors present and voting shall be re-
quired for any action to be taken unless otherwise provided by statute or
these Bylaws; PROVIDED, that a director who by law or these Bylaws is dis-
qualified from voting on a particular matter shall not, with respect to con-
sideration of an action upon that matter, be counted in determining the
number of directors in office or present; AND PROVIDED FURTHER, that,
if less than a quorum be present at a meeting, a majority of the directors
present may adjourn the meeting from time to time, but shall cause the ab-
sent directors to be duly and timely notified of the date, time and place of

such adjourned meeting.
ARTICLE VI

OFFICERS

SECTION 1. Number. The officers of the Cooperative shall be a Chairman,
Vice Chairman, Secretary, Treasurer, and such other officers as may be
determined by the board from time to time. The offices of Secretary and
Treasurer may be held by the same person.

SECTION 2. Election and Term of Office. The officers shall be elected by
ballot, annually by and from the board at the meeting of the board held im-
mediately after the annual meeting of the members, or as soon thereafter
as it may be conveniently done. Each officer shall hold office until the first
meeting of the board following the next succeeding annual meeting of the
members, or until a successor shall have been elected and shall have qual-
ified. A vacancy in any office shall be filled by the board for the unexpired
portion of the term.

SECTION 3. Removal of Officers and Agents. Any officer or agent elected
or appointed by the board may be removed by it whenever in its judgment
the best interest of the Cooperative will be served thereby.

SECTION 4. Chairman. The Chairman shall:

(a) be the principal executive officer of the Cooperative, and unless
otherwise determined by the members of the board, shall preside at
all meetings of the members and the board;

(b) sign, with the Secretary, certificates of membership, the issue of
which shall have been authorized by the board, and may sign any
deeds, mortgages, deeds of trust notes, bonds, contracts or other in-
struments authorized by the board to be executed, except in cases in
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which the signing and execution thereof shall be expressly delegat-
ed by the board or by these Bylaws to some other officer or agent of
the Cooperative, or shall be required by faw to be otherwise signed
or executed, and

(c) in general perform all duties incident to the office of Chairman and
such other duties as may be prescribed by the board from time to
time.

SECTION 5. Vice Chairman. In the absence of the Chairman or in the
event of his inability or refusal to act, the Vice Chairman shall perform the
duties of the Chairman, and when so acting shall have all the powers of and
be subject to all the restrictions upon the Chairman. The Vice Chairman
shall also perform other duties as from time to time may be assigned by the
board.

SECTION 6. Secretary. The Secretary shall be responsible for:

(a) keeping or causing to be kept, the minutes of the meetings of the
members and of the board in books provided for that purpose;

(b) seeing that all notices are duly given in accordance with these By-
laws or as required by law;

{c) the safekeeping of the corporate book and records and the seal of
the Cooperative and affixing the seal of the Cooperative to all certif-
icates of membership prior to the issue thereof, and to all docu-
ments, the execution of which on behalf of the Cooperative under
its seal is duly authorized in accordance with the provisions of the
Bylaws;

(d) keeping, or causing to be kept, a register of the names and post
office addresses of all members;

(e) signing, with the Chairman, certificates of membership, the issue of
which shall have been authorized by the board or the members;

() have general charge of the books of the Cooperative in which a
record of the members is kept;

(g) keeping on file at all times a complete copy of the Articles of Incor-
poration and Bylaws of the Cooperative containing all amendments
thereto (which copy shall always be open to the inspection of any
member) and at the expense of the Cooperative, furnishing a copy
of the Bylaws and of all amendments thereto to any member upon
request; and

(h) in general performing all duties incident to the office of Secretary and
such other duties as from time to time may be assigned by the board.

SECTION 7. Treasurer. The Treasurer shall be responsible for:

(a) custody of all funds and securities of the Cooperative;

(b) the receipt of and the issuance of receipts for all monies due and
payable to the Cooperative and for the deposit of all such monies in
the name of the Cooperative in such bank or banks as shall be
selected in accordance with the provisions of these Bylaws; and

(c) the general performance of all the duties incident to the office of
Treasurer and such other duties as from time to time may be as-
signed by the board.

(d) Notwithstanding the duties, responsibilities and authorities of the
Secretary and of the Treasurer hereinbefore provided in Sections 6
and 7, the Board of Directors by resolution may, except as otherwise
limited by law, delegate, wholly or in part, the responsibility and au-
thority for, and the regular or routine administration of, one or
more of each such officer’s such duties to one or more agents, other
officers or employees of the Cooperative who are not directors. To
the extent that the board does so delegate with respect to any such
officer, that officer as such shall be released from such duties,
responsibilities and authorities.

SECTION 8. President/CEOQ. The board may appoint a President/CEO
who may be, but who shall not be required to be, a member of the
Cooperative. The President/CEO shall perform such duties and shall excer-
cise such authority as the board may vest in such office from time to time.

SECTION 9. Bonds of Officers. The Treasurer and any other officer or
agent of the Cooperative charged with responsibility for the custody of any
of its funds or property shall be bonded in such sum and with such surety
as the board shall determine. The board in its discretion may also require
any other officer, agent or employee of the Cooperative to be bonded in
such amount and with such surety as it shall determine.

SECTION 10. Compensation. The compensation, if any, of any officer,
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agent or employee who is also a director or close relative of a director shall
be determined as provided in Section 10 of Article IV of these Bylaws, and
the powers, duties and compensation of any other officers, agents and em-
ployees shall be fixed or a plan therefor approved by the Board of Directors.

SECTION 11. Reports. The officers of the Cooperative shall submit at each
annual meeting of the members reports covering the business of the Coop-
erative for the previous fiscal year. Such reports shall set forth the condi-
tion of the Cooperative at the close of such fiscal year.

SECTION 12. Indemnification of President/CEO, Officers, Directors,
Staff Employees and Agents. The Cooperative shall indemnify any person
who was or is a party, or is threatened to be made a party to any threatened,
pending, or completed action, suit or proceeding, whether civil, criminal,

. administrative or investigative {(other than an action by, or in the right of,
the Cooperative) by reason of the fact that such person is or was a
President/CEO, director, officer, staff employee or agent of the Cooperative,
or who is or was serving at the request of the Cooperative as a
President/CEO, director, officer, staff employee or agent of another cooper-
ative, association, corporation, partnership, joint venture, trust or other
enterprise, against expenses (including all costs of defense), judgments,
fines and amounts paid in settlement actually and reasonably incurred by
such person in connection with such action, suit or proceeding, if such per-
son acted in good faith and in a manner such person reasonably believed to
be in, or not opposed to, the best interest of the Cooperative, and, with
respect to any criminal action or proceeding, had no reasonable cause to
believe the conduct of such person was unlawful. The termination of any
action, suit or proceeding by judgment, order, settlement, conviction, or
upon a plea of nolo contendere or its equivalent, shall not of itself, create a
presumption that the person did not act in good faith and in a manner
which such person reasonably believed to be in, or not opposed to, the best
interest of the Cooperative, and with respect to any criminal action or pro-
ceeding, had reasonable cause to believe that the conduct of such person
was unlawful.

To the extent that a President/CEOQ, director, officer, staff employee or
agent of the Cooperative has been successful, on the merits or otherwise, in
the defense of any action, suit or proceeding referred to in paragraph 1,
(and, in addition, actions by or in the right of, the Cooperative) of any claim,
issue or matter therein, such person shall be indemnified against expenses
(including all costs of defense) actually and reasonably incurred by such
person in connection therewith.

The indemnity herein provided shall be co-extensive with those authorized
under Kentucky Revised Statute Chapter 271B and shall be effective in
accordance with all of the terms and conditions of such statute.

The Cooperative may purchase and maintain insurance on behalf of any
person who is or was a President/CEO, director, officer, staff employee or
agent of the Cooperative, or who is or was serving at the request of the Co-
operative as a President/CEOQ, director, officer, staff employee or agent of an-
other cooperative, association, corporation, partnership, joint venture,
trust or other enterprise, against any liability asserted against such person
and incurred by such person in any such capacity, or arising out of the sta-
tus of such person as such, whether or not the Cooperative would have the
power to indemnify such person against such liability under the provisions
of this bylaw.

ARTICLE VII

FINANCIAL TRANSACTIONS

SECTION 1. Contracts. Except as otherwise provided by law or these By-
laws, the Board of Directors may authorize any cooperative officer, agent or
employee to enter into any contract or execute and deliver any instrument
in the name and on behalf of the Cooperative, and such authority may be
general or confined to specific instances.

SECTION 2. Checks, Drafts, etc. All checks, drafts or other orders for the
payment of money, and all notes, bonds, or other evidences of indebtedness,
issued in the name of the Cooperative, shall be signed or countersigned by
such officer, agent or employee of the Cooperative and in such manner as

shall from time to time be determined by resolution of the Board of Direc-
tors.

SECTION 3. Deposits, Investments. All funds of the Cooperative shall be
deposited or invested from time to time to the credit of the Cooperative in
such bank or banks or in such financial securities or institutions as the
Board of Directors may select.
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ARTICLE Vill
WAIVER OF NOTICE

Any member or director may waive, in writing, any notice of meetings re-
quired to be given by these Bylaws. The attendance of a member or board
member at any meeting shall constitute a waiver of notice of such meeting
by such member or board member, except in case a member or board mem-
ber shall attend a meeting for the express purpose of objecting to the trans-
action of any business on the ground that the meeting has not been lawful-
ly called or convened.

ARTICLE IX
AMENDMENTS

These Bylaws may be altered, amended or repealed by the Board of Direc-
tors at any regular or special board meeting; PROVIDED, that the notice of
the meeting, shall have contained a copy of the proposed alteration amend-
ment or repeal or an accurate summary explanation thereof. A copy of each
alteration, amendment or repeal shall be furnished to the Administrator of
Rural Utilities Service and National Rural Utilities Cooperative Finance Cor-
poration and notice of same shall be published in the Cooperative’s monthly
newsletter or the Kentucky Living within a reasonable time after adoption.

ARTICLE X
RULES OF ORDER

Parliamentary procedure at all meetings of the members, of the Board of
Directors, of any committee provided for in these Bylaws and of any other
committee of the members or Board of Directors which may from time to
time be duly established shall be governed by the most recent edition of Rob-
ert’s Rules of Order, except to the extent such procedure is otherwise deter-
mined by law or by the Cooperative’s Articles of Incorporation or Bylaws.

ARTICLE XI
NON-PROFIT OPERATION

SECTION 1. Interest or Dividends on Capital Prohibited. The Cooperative
shall at all times be operated on a cooperative non-profit basis for the mu-
tual benefit of its patrons. No interest or dividends shall be paid or payable
by the Cooperative on any capital furnished by its patrons.

SECTION 2. Patronage Capital in Connection with Furnishing Electric
Energy. In the fumishing of electric energy, the Cooperative’s operations
shall be so conducted that all patrons will, through their patronage, furnish
capital for the Cooperative. In order to induce patronage and to assure that
the Cooperative will operate on a non-profit basis the Cooperative is obligat-
ed to account on a patronage basis to all its patrons for all amounts received
and receivable from the furnishing of electric energy in excess of operating
costs and expenses properly chargeable against the furnishing of electric
energy. All such amounts in excess of operating costs and expenses at the
moment of receipt of the Cooperative are received with the understanding
that they are furnished by the patrons as capital. The Cooperative is obligat-
ed to pay by credits to a capital account for each patron all such amounts in
excess of operating costs and expenses. The books and records of the Cooper-
ative shall be set up and kept in such a manner that at the end of each fiscal
year the amount of capital, if any, so furnished by each patron is clearly re-
flected and credited in an appropriate record to the capital account of each
patron, and the Cooperative shall within a reasonable time after the close of
the fiscal year notify each patron of the amount of capital so credited to his
account if requested. All such amounts credited to the capital account of any
patron shall have the same status as though they had been paid to the patron
in cash in pursuant of a legal obligation to do so and the patron had then fur-
nished the Cooperative corresponding amounts for capital.

All other amounts received by the Cooperative from its operations in
excess of costs and expenses shall, insofar as permitted by law, be

(a) used to offset any losses incurred during the current or any prior fis-

cal year, and

{b) to the extent not needed for that purpose, allocated to its patrons on

a patronage basis, and any amount so allocated shall be included as
a part of the capital credited to the accounts of patrons, as herein
provided.
In the event of dissolution or liquidation of the Cooperative, after all out-
standing indebtedness of the Cooperative shall have been paid, outstanding
capital credits shall be retired without priority on a pro rata basis before any
payments are made on account of property rights of members; PROVIDED,



P

-

that insofar as gains may at that time be realized from the sale of any appre-
ciated asset, such gains shall be distributed to all persons who were patrons
during the period the asset was owned by the cooperative in proportion to
the amount of business done by such patrons during that period, insofar as
is practicable, as determined by the Board of Directors before any payments
are made on account of property rights of members. If at any time prior to
dissolution or liquidation, the Board shall determine that the financial con-
dition of the Cooperative will not be impaired thereby, the capital credited
to patrons’ accounts may be retired in full or in part. Any such retirements
of capital shall be made on any method of allocation, basis, priority and
order of retirement that the Board in its discretion determines to be just
and equitable and in furtherance of the cooperative concept.

FURTHERMORE, the Board of Directors shall have the power to adopt
rules providing for the separate retirement of that portion (“power supply
or other service or supply portion”) of capital credited to the accounts of
patrons which corresponds to capital credited to the account of the
Cooperative by an organization furnishing power supply or any other serv-
ice or supply to the Cooperative. Such rules shall:

(@) establish a method for determining the portion of such capital cred-

ited to each patron for each applicable fiscal year;

(b) provide for separate identification on the Cooperative’s books of such

portions of capital credited to the Cooperative’s patrons;

(c) provide for appropriate notifications to patrons with respect to such

portions of capital credited to their accounts; and

(d) preclude a general retirement of such portions of capital credited to

patrons for any fiscal year prior to the general retirement of other
capital credited to patrons for the same year or of any capital credit-
ed to patrons for any prior fiscal year.

Capital credited to the account of each patron shall be assignable only on
the books of the cooperative pursuant to written instructions from the
assignor and only to successors in interest or successors in occupancy in all
or a part of such patron’s premises served by the Cooperative, unless the
Board of Directors, acting under policies of general application, shall deter-
mine otherwise.

Notwithstanding any other provisions of these Bylaws, the Board of Direc-
tors shall at its discretion have the power at any time upon the death of any
patron who was a natural person (or, if as so provided for in the preceding
paragraph, upon the death of an assignee of the capital credits of a patron,
which assignee was a natural person), if the legal representatives of his es-
tate shall request in writing that the capital so credited or assigned, as the
case may be, be retired prior to the time such capital would otherwise be re-
tired under the provisions of the Bylaws, to retire such capital immediately
upon such terms and conditions as the Board of Directors, acting under
policies of general application to situations of like kind, and such legal rep-
resentatives, shall agree upon; PROVIDED, howevey, that the financial con-
dition of the Cooperative will not be impaired thereby; and FURTHER PRO-
VIDED that no payment of capital credits to the estate of a deceased mem-
ber shall be made except to the extent said credits represent margins earned
by the Cooperative or other cooperatives of which this Cooperative is a
member. This shall be construed to exclude capital credits assigned after
1982, but not paid in cash by such other cooperatives, except for capital
credits of which this cooperative may be reasonably assured of collection
within the next seven (7) years. Separate records shall be kept of Patronage
Capital received and receivable.

The Cooperative, before retiring any capital credited to any patron’s ac-
count, shall deduct therefrom any amount owing by such patron to the Co-
operative.

The patrons of the Cooperative, by dealing with the Cooperative, acknowl-
edge that the terms and provisions of the Articles of Incorporation and By-
laws shall constitute and be a contract between the Cooperative and each
patron, and both the Cooperative and the patrons are bound by such con-
tract, as fully as though each patron had individually signed a separate in-
strument containing such terms and provisions. The provisions of this Ar-
ticle of the Bylaws shall be called to the attention of each patron of the Co-
operative by posting in a conspicuous place in the Cooperative’s offices.

ARTICLE X1

DISPOSITION AND PLEDGING OF PROPERTY: DISTRIBUTION
OF SURPLUS ASSETS ON DISSOLUTION

SECTION 1. Dispesition of Property. The Cooperative may not sell, mort-
gage, lease or otherwise dispose of or encumber all or any substantial
portion of its property unless such sale, mortgage, lease or other disposition
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or encumbrance is authorized at a meeting of the members thereof by the
affirmative vote of not less than_ two-thirds of all the members of the Coop-
erative, and unless the notice of such proposed sale, mortgage, lease or oth-
er disposition or encumbrance shall have been contained in the notice of
the meeting; PROVIDED, however, that notwithstanding anything therein
contained, the board of the Cooperative, without authorization by the
members thereof shall have full power and authority to authorize the exe-
cution and delivery of a mortgage or mortgages or a deed or deeds of trust
upon, or the pledging or encumbering of, any or all the property, assets,
rights, privileges, licenses, franchises and permits of the Cooperative,
whether acquired or to be acquired, and wherever situated, as well as the
revenues and income therefrom, all upon such terms and conditions as the
board shall determine, to secure any indebtedness of the Cooperative to the
United States of America or any agency or instrumentality thereof, the Na-
tional Rural Utilities Cooperative Finance Corporation, and any other agen-
cy, where mortgage arrangements can be accommodated and approved by
the Rural Utilities Service. A substantial portion as used in this Article shall
be defined as at least ten per cent (10%) of the value of the property of the
Cooperative other than merchandise and property acquired for resale dur-
ing any one fiscal year.

SECTION 2. Distribution of Surplus Assets on Dissolution. Upon the Co-
operative's dissolution, any assets remaining after all liabilities or obliga-
tions of the Cooperative have been satisfied and discharged shall, to the ex-
tent practicable as determined by the Board of Directors, not inconsistent
with the provisions of the third paragraph of Section 2 of Article XI of these
Bylaws be distributed without priority but on a patronage basis among all
persons who are members of the Cooperative; PROVIDED, however, that if
in the judgment of the board the amount of such surplus is too small to jus-
tify the expense of making such distribution, the board may, in lieu there-
of, donate, or provide for the donation of, such surplus to one or more non-
profit charitable or educational organizations that are exempt from Feder-
al income taxation.

ARTICLE XIII

PATRON’S DUTY TO SUPPLY ADDRESS, PROCEDURE IN GIVING
NOTICE MAKING DISTRIBUTIONS TO PATRONS,
ABANDONMENT AND RECOVERY OF UNCLAIMED PROPERTY

SECTION 1. Duty to Supply Address. It is the duty of each patron (includ-
ing in the meaning of the word “patron” members, former members, non-
members and successors in interest or successors in occupancy to all or part
of a patron’s premises served by the Cooperative) to keep the Cooperative in-
formed of his current address. It is the duty of the legal representative of de-
ceased patrons to inform the Cooperative promptly of their identity and qual-
ification and current address. In giving notices, in making payments, refunds
and other distributions to patrons the Cooperative may rely solely on the last
addresses given by them, their successors or legal representatives. Failure to
supply such information shall constitute the waiver of any notice.

SECTION 2. Giving Notice, Making Distributions. All notices given by the
Cooperative, all refunds made by it, and distributions of capital credits,
patronage refunds and book equities shall be deemed to have been given
when the same, or a check, draft, or certificate therefor has been deposited
in the United States mail with the postage thereon prepaid, addressed to the
patron or his legal representative at his last known address as shown on the
records of the Cooperative.

SECTION 3. Abandonment and Recovery of Unclaimed Property. The
property in any capital credits, patronage refunds, or book equities sought
to be distributed by the Cooperative to its patrons shall, be deemed to have
been abandoned, and the amounts of money represented thereby may be
treated as incidental income of the Cooperative for the appropriate year,
either under a general rule or special resolution of the board, when checks,
drafts, certificates or other instruments of distribution and payment remain
in the hands of the Cooperative for a period of five (5) years after the tender
thereof to the patron in person, or the mailing thereof in the manner pro-
vided for in the Bylaws, and;.
(a) acceptance of delivery has been refused and legal action has not been
taken by the owner; or
(b) the owner cannot be found, and after having been mailed to him at
his last known address as provided for in these Bylaws the checks,
drafts, certificates or other instruments of distribution or payment
have been returned by the United States mail unclaimed, and the
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amounts have not been called for; or
(c) presentment for payment or surrender for capital has not been
made, or action taken by the owner to claim the right.

ARTICLE XIV
SEAL
The Corporate seal of the Cooperative shall be in the form of a circle and
shall have inscribed thereon the name of the Cooperative and the words
“Corporate Seal, Kentucky.”
ARTICLE XV
CHANGE IN RATES
Written notice shall be given to the Administrator of the Rural Utilities
Service of the United States of America not less than ninety (90) days prior

to the date upon which any proposed change in rates charged by the Coop-
erative for electric energy becomes effective.

J ‘ut Application Exhibit 2 (c)
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ARTICLE XVI
- FISCAL YEAR

The fiscal year of the Cooperative shall begin on the first day of January of
each year and shall end on the thirty-first day of December of the same year,

ARTICLE XVII
AREA COVERAGE

The board shall make diligent effort to see that electric energy service is
extended to all unserved persons within the Cooperative service area who
(a) desire such service, and
(b) meet all reasonable requirements established by the Cooperative as
a condition of such service.

INTER-COUNTY ENERGY COOPERATIVE CORPORATION
ARTICLES OF INCORPORATION

The incorporators whose names are hereunto signed, being natural per-
sons and citizens of the Commonwealth of Kentucky, have executed these
Articles of Incorporation for the purpose of forming a cooperative corpora-
tion not organized for pecuniary profit pursuant to the “Rural Electric
Cooperative Corporation Act” which was passed by the General Assembly of
Kentucky, at a Special Session, 1936, and approved on January 18, 1937, in
accordance with the following provisions:

ARTICLE 1

The name of the Corporation shall be, “Inter-County Energy
Cooperative Corporation.”

ARTICLE 11

The purpose for which this corporation is formed is to engage in any and
all lawful business and/or activity authorized pursuant to Kentucky law in-
cluding but not limited to promote and encourage the fullest possible use
of electric energy in the Commonwealth of Kentucky by making electric en-
ergy available by production, transmission or distribution, or both, to or by
otherwise securing the same for the habitants of and persons in the Com-
monwealth of Kentucky at the lowest cost consistent with sound business
methods and prudent management of the business of the Corporation and
also by making available to the said inhabitants as foresaid electrical devic-
es, equipment, wiring, appliances, fixtures and supplies and all kinds of
tools, equipment and machinery, (including any fixture or property of both
which may by its use be conducive to a more complete use of electricity or
electric energy) operated by electricity or electric energy and, without lim-
iting the generality of the foregoing:

(a) To generate, manufacture, purchase, acquire and accumulate elec-
tric energy for its members and non-members to the extent permit-
ted by the Act under which the Corporation is formed, or otherwise
authorized by law, and to transmit, distribute, furnish, sell and dis-
pose of such electric energy to its members and non-members to the
extent permitted by the Act under which the Corporation is formed,
or otherwise permitted by law, and to construct, erect, purchase,
lease as lessee and in any manner acquire, own, hold, maintain, op-
erate, sell, dispose of, lease as lessor, exchange and mortgage plants,
buildings, works, machinery, supplies, apparatus, equipment and
electric transmission and distribution lines or systems necessary,
convenient or useful for carrying out and accomplishing any or all
of the foregoing purposes;

(b) To acquire, own, hold, use, exercise and, to the extent permitted by
law, to sell, mortgage, pledge, hypothecate and in any manner
dispose of franchises, rights, privileges, licenses, rights-of-way and
easements necessary, useful or appropriate to accomplish any or all
of the purposes of the Corporation;

{c) To purchase, receive, lease as lessee, or in any other manner acquire,
own, hold, maintain, use, convey, sell, lease as lessor, exchange,
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mortgage, pledge or otherwise dispose of any and all real and person-
al property or any interest therein necessary, useful or appropriate to
enable the Corporation to accomplish any or all of its purposes;

(d) To assist its members to wire their premises and install therein elec-
trical and plumbing appliances, fixtures, machinery, supplies, appa-
ratus and equipment of any and all kinds and character (including,
without limiting the generality of the foregoing, such as are applica-
ble to water supply and sewage disposal) and, in connection there-
with and for such purposes, to purchase, acquire, lease, sell, distrib-
ute, install and repair, electrical and plumbing appliances, fixtures,
machinery, supplies, apparatus and equipment of any and all kinds
and character (including without limiting the generality of
the foregoing, such as are applicable to water supply and sewage
disposal) and to receive, acquire, endorse, pledge, guarantee, hy-
pothecate, transfer or otherwise dispose of notes and other evidences
of indebtedness and all security therefor;

(e} Toborrow money, to make and issue bonds, notes and other evidenc-
es of indebtedness, secured or unsecured, for monies borrowed or in
payment for property acquired, or for any of the other objects, or
purposes of the Corporation; to secure the payment of such bonds,
notes, or other evidences of indebtedness by mortgage or mortgag-
es, or deed or deeds, of trust upon, or by the pledge of our other lien
upon any or all of the property, rights, privileges, or permits of the
Corporation, wheresoever situated, acquired or to be acquired;

(f)  To exercise the right of eminent domain in its corporate name, and
in the manner provided by the condemnation laws for acquiring pri-
vate property for public use;

(g) To do and perform either for itself or for its members any and all acts
and things under, through or by means of its own officers, agents
and employees or by contracts with any person, federal agency, cor-
poration, cooperative association or municipality, and to have and
exercise any and all powers as may be necessary or convenient to ac-
complish any or all of the foregoing purposes or as may be permit-
ted by the act under which this corporation is formed or as may now
or hereafter be authorized by law or which are not prohibited by law
and to exercise any of its powers anywhere.

ARTICLE 11

The principa! office of the Corporation shall be located at Danville, in the
County of Boyle, Commonwealth of Kentucky.

ARTICLE IV

The operations of the Corporation are to be conducted in the counties of
Boyle, Mercer, Washington, Marion, Lincoln and Garrard, and in such other
counties as such operations may from time to time become necessary or de-
sirable in the interest of this corporation or its members.
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ARTICLE V

The number of directors of the Corporation shall not be less than five (5)
nor more than eleven (11). Unless otherwise provided in the Bylaws, the
number of directors shall be seven (7).

ARTICLE V1

The names and post office addresses of the directors who are to manage
and conduct the affairs of the Corporation until the first annual meeting of
the members or until their successors shall have been elected and shall
have qualified, are:

POST OFFICE
NAMES ADDRESSES
William H. Rogers Harrodsburg, Ky.
Kearney Adams Lancaster, Ky.
P.E. Hughes Raywick, Ky.
Beeler Whitlock Gravel Switch, Ky.

Robinson Cook Harrodsburg, Ky.

ARTICLE VII
The duration of the Corporation is: Perpetual.

ARTICLE VIII

SECTION 1. The Corporation shall have no capital stock and the property
rights and interests of each member shall be equal.

SECTION 2. Any person, firm, corporation or body politic may become a
member in the Corporation by:

{a) paying the membership fee specified by the Bylaws;

(b) agreeing to purchase from the Corporation electric energy as speci-

fied in the Bylaws; and

{c) agreeing to comply with and be bound by these Articles of Incorpo-

ration and the Bylaws of the Corporation and any amendments
thereto and such rules and regulations as may from time to time be
adopted by the Board of Directors.
PROVIDED, however, that no person, firm, corporation or body politic shall
become a member unless and until he or it has been accepted for member-
ship by the Board of Directors or the members in the manner provided for
in the Bylaws. No person, firm, corporation or body politic may own more
than one (1) membership in the Corporation.

A husband and wife may jointly become a member and their application
for a joint membership may be accepted in accordance with the foregoing
provisions of this Section, provided the husband and wife comply jointly
with the foregoing provisions of the above subdivisions (a), (b), and (c).

SECTION 3. Membership in the Corporation shall be terminated by death,
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upon each matter submitted to a vote at a meeting of the members. At all
meetings of the members at which a quorum is present, all questions shall
be decided by a vote of a majority of the members voting thereon in person
or by proxy, except as otherwise provided by law, or these Articles of Incor-
poration. No proxy shall be valid after sixty (60) days from the date of its
execution, and the person so appointed may not vote at any meeting other
than the one designated in the proxy or any adjournment or adjournments
of such meeting. No person shall vote as proxy for more than three (3)
members at any meeting of the members except upon the question of
amendment of the Articles of Incorporation to increase the number of
counties in which the Corporation may operate or on the question of mort-
gaging or otherwise encumbering any of the Corporation’s property to se-
cure loans made or to be made to the Corporation by the United States of
America or any agency or instrumentality thereof, the National Rural Util-
ities Cooperative Finance Corporation, and any other agency where mort-
gage arrangements can be accommodated and approved by the Rural
Utilities Service, in either of which cases a person may hold an unlimited
number of proxies. If a husband and wife hold a joint membership they shall
jointly be entitled to one (1) vote and no more upon each matter submitted
to a vote at a meeting of the members.

SECTION 5. The private property of the members of the Corporation shall
be exempt from execution for the debts of the Corporation and no member
or incorporator shall be individually liable or responsible for any debts or
liabilities of the Corporation.

SECTION 6. The Bylaws of the Corporation may fix other terms and condi-
tions upon which persons shall be admitted to and retain membership in
the Corporation not inconsistent with these Articles of Incorporation or the
Act under which the Corporation is organized.

ARTICLE IX

SECTION 1. The Board of Directors shall have power to make and adopt
such rules and regulations not inconsistent with these Articles of Incorpo-
ration or the Bylaws of the Corporation as it may deem advisable for the
management, administration and regulation of the business and affairs of
the Corporation.

SECTION 2. Directors of the Corporation shall be members thereof.

ARTICLE X

The Corporation may amend, alter, change or repeal any provision con-
tained in these Articles of Incorporation in the manner now or hereafter
prescribed by law.

IN WITNESS WHEREOF, We hereunto subscribe our names this 12th day
of June, 1937.

-

cessation of existence, expulsion or withdrawal of the member as provided (Signed) William H. Rogers

in the Bylaws of the Corporation. Termination of membership in any man- Kearney Adams

ner shall not release the member, or his estate from the debts or liabilities P. E. Hughes

of such member to the Corporation. Beeler Whitlock

SECTION 4. Each member shall be entitled to one (1) vote and no more Rebinson Cook
STATEMENT OF NONDISCRIMINATION

Inter-County Energy Cooperative Corporation is the recipient of Federal financial assistance from the Rural Utilities Service, an
agency of the U.S. Department of Agriculture, and is subject to the provisions of Title VI of the Civil Rights Act of 1964, as
amended, Section 504 of the Rehabilitation Act of 1973, as amended, the Age Discrimination Act of 1975, as amended, and the
rules and regulations of the U.S. Department of Agriculture which provide that no person in the United States on the basis of
race, color, national origin, age, or disability shall be excluded from participation in, admission or access to, denied the benefits
of, or otherwise be subjected to discrimination under any of this organization’s programs or activities.

The person responsible for coordinating this organization’s nondiscrimination compliance efforts is James L. Jacobus,
President/CEO. Any individual, or specific class of individuals, who feels that this organization has subjected them to discrimina-
tion may obtain further information about the statutes and regulations listed above from and/or file a written complaint with
this organization; or the Administrator, Rural Utilities Service, Stop 1510, 1400 Independence Avenue, SW, Washington, DC,
20250-1510; or the Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington,
DC 20250-9410; or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer. Complaints must

; Qe filed within 180 days after the alleged discrimination. Confidentiality will be maintained to the extent possible.

/
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I, Janis C. Williams, Clerk Morgan County court Por ¥he
cou:'lty_' and state aforesaid do hereby ocertify t%?ii’h‘epforegomg
Nf: 1s a true and correct copy from_)n.c Book |
~at Page_FZ2 27 , as shown by the records of ny office..
Givenunded my hand this tho s




-

AMENDMENT D ARTICLES OF INCORPORATION OF LICKING VALLEY RURAL ELECTRIC COOPER‘A'TIVE. COR

-_ARTICLE VIII

SECTION 4.

"Each member shall be entitled to one (‘1')‘-Lvote and no more upon each matter submittlfd, )

to a vote at a meeting of the members, - or upon any matter. submitted to a vote of the
. nembers-by mail only, as miy ‘be provided inthe bylaws, or otherwise providéd by law,.
\t all meetings of th “members at which a quorum is present all questiéns shall be
lecided by a vote of a majority of the members voting thereon :in person or by mail,
sxcept as otherwise provided by law, or these: Articles of Incorporation. A1l matters
submitted to a vote of ‘the membership by mail only shall be decided by a majority of ¢
-nembers voting hereon, except as. otherwise provided by law, or these Articles of Inco
poration. If a husband and wife hold a Jjoint membership, they shall jointly be entitl
;0.one (1) vote and no more upon each matter submitted to a vote at a meeting of the
nembers, or submitted to a vote of the membership by mail only.

(SEAL) -
\TTEST:

Fhe foregoing is a true and correct copy of an amendment to the. Articles of i’ncorporatﬁin'

of Licking Valley Rural Electric Cooperative Corporation duly adopted by said corpora
aursuant Co K. Ru S. 2794050, on Sulys 18, 1978.r  ovion duly adopted by s Fe
)riginal'cogy filed -
Jecretary of State of Ky.
(hust 3, M5
St -
Jrexell R Davis
§Ecretary of . state

SLP .

Cs_W, Murphy _
Secretary

-The affiants, Joe D. Stacy and.C, W, Murphy, first beinilaul sworn, sgat_‘,e Ehat t.h_g v
ey ectric Cooperatfive

ire the President and Secretary, 'respectivelg, of Ii:kinré Va ural
n

to the Articles of Incorporation for said

Jorporation, and that the fore’goinf amendme!
zorporation was duly adopted July 18, 1978.. )
E T » Joe D. Stacy
JoeD. Stacy, President
STATE OF KENTUCKY - ) © T fe We Murphy

. 5 SCT. . . - .- Cu W. Murphy, Secretary
JOUNTY OF MORGAN =~ ) T R L R _

" The vforergoin instrument was subscrib_ed,. sworn to and acknowledged before me thi.
f Licking Valley Rura
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PORATION

ion

17th day of A 1978, by Joe D. Stacy, President, and C. W. Mur Secreta :
? he Valley Ba 27Eiec¥r 1; { 4. e Jhalf of

ic Cooperative. corporation, a Kentucky corporation, on b
said corporation. . e : . : ,

Thomas L, Miller
’ + ~Notary Publiec, State of Kentucky at Large
fy commission expiress June 1, 1981. ’
STATE OF KENTUC..¥
COUNTY OF MORGAN e |
o -, Janls C: Williamis, Clerk Morgan County c:ourt| for the .
Eunty and ‘Staée,afgreszd do he: by certltg thaft they torpgolng ulieleo
2 s on thé__...é-\[—' - day O AR
lodgéd for record whereupon the forégoing and this. cartlficate

ve been duly recorded in my office:~ A 9 _Zf
ha : -éiven under my hand this ;he;OZLday of » o’ 1

} scT.

A _oc

w8
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onre op mnuosx. B
: a SCT.
COUNTY OF WORGLE ey
1, Janis C. gilliams, Cler¥ Morgan County court for ths 4 /
ty and state aforesaid do heredy certify that the fore?ms i F
.’

[
QZ\ ‘ZZ; 45 o true and correct CORY fro &
P as shown by the racords of oy office. ,@
. . 198

at N
Glvenunded ¥ nand this th.
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ARTICLES OF AMENDMENT
: OF
AMENDED ARTICLES OF INCORPORATION
OF

SALT RIVER RURAL ELECTRIC COOPERATIVE CORPORATION
(name changed to SALT RIVER ELECTRIC COOPERATIVE CORPORATION)

The incorporators whose names are hereunto signed, being natural persons
and citizens of the Commonwealth of Kentucky, have executed these Articles
of Incorporation for the purpose of forming a cooperative corporation not
organized for pecuniary profit pursuant to the "Rural Electric Cooperative
Corporation Act" which was passed by the General Assembly of Kentucky at
Special Session, 1936, and approved on January 18, 1937, in accordance with
the following provisions: :

ARTICLE I

The name of the Corporation shall be "Salt River Electric Coopérative
Corporation.”

ARTICLE II

The purpose or purposes for which the Corporation is formed are to
engage in any lawful business or act, as authorized by law.

ARTICLE III

The principal office of the Corporation shall be located at Bardstown,
in the County of Nelson, Commonwealth of Kentucky. -

ARTICLE IV

The operations of the Corporation are to be conducted in the Counties
of Nelson, Washington, Spencer, Bullitt and in such other counties as such
operations may from time to time become necessary or desirable in the
interest of this Corporation or of its members, as allowed by law.

ARTICLE V

SECTION 1. General Powers. Effective for the fiscal year beginning
immediately after the Annual Meeting in the summer of 1977 and thereafter,
the business and affairs of the Cooperative shall be managed by a board of
six (6) directors which shall exercise all of the powers of the Cooperative
except such as are by law, the Articles of Incorporation or the Bylaws -
conferred upon or reserved to the members. Each director shall reside in
the district which he or she is to represent and be elected by the members
-residing in that district, except vacancies for an unexpired portion of a
. term may be filled by the affirmative vote of a majority of the remaining
.- board members for the unexpired portion.

SECTION 2. Districts. Effective for the fiscal year beginning
immediately after the Annual Meeting in the summer of 1977 and thereafter,

the territory served or to be served by the Cooperative shall be divided
into four (4) districts. Each district shall have .one, but not more than

Page 1
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one, director except Districts 1 and 2 which shall each have two directors.
The four districts shall be as follows:

District No. 1 - Embraces all members residing in Nelson County
and those members who reside in an adjacent
county but are served from Nelson County.

District No. 2 - Embraces all members residing in Bullitt County
and those members who reside in an adjacent
county but are served from Bullitt County.

District No. 3 - Embraces all members residing in Spencer County
: and those members who reside in an adjacent
county but are served from Spencer County.

District No. 4 - Embraces all members residing in Washington
’ County and those members who reside in an
adjacent county but are served from Washington

County.
SECTION 3. Tenure of Office. The regular tenure of office for each
director shall be three (3) years-or until his successor is elected and
qualified. The term of office of directors shall be arranged so that

ultimately and normally two (2) directors shall be elected each year for
a three (3) year term. To 1mp1ement the transaction from a board of five
directors to a board of six directors and the applicable provisions of
Article V herein, the three incumbent directors and- the two directors
elected in the 1976 election, after being officially sworn in, shall
constitute the Board of Directors for the fiscal year:that ends with the
Annual Meeting in the summer of 1977; and thereafter they or their
successors shall complete the terms for which that have been elected or
appointed and directors shall be elected in the years and for the terms
hereinafter specified so that the board shall be composed of six directors
effective on the date set out in Section 1 hereof.

1977 - Oone director from District 2 for a two year term; two
directors from District 1 for three-year terms.

1978 - One director from District 4 for a three-year term.

1979 - One dlrector from District 3 for A two year term; two
directors from District 2 for three year term.

1980 - ~and each three years thereafter - two directors frbm.
District 1 for a three-year term. S

1981 - and each three years thereafter - . one director fron

District 4 for a three-year term; one director from

DlStrlCt 3 for a three-year term.

1982 - and - each three years thereafter - Two directors from
- District 2 for a three-year term. ’

ARTICLE VI

Page 2
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The duration of the Corporation is: perpetual.
ARTICLE VII
Section 1. The Corporation shall have no capital stock, and the

property rights and interests of each member shall be equal.

Section 2. The subscribers to these Articles of Incorporation shall be
members of the Corporation. In addition to the undersigned incorporators
any person, firm, association, corporation, business trust, partnership or
body politic may become a member in the Corporation by: (a) paying in full
such membership fee as shall be specified in the Bylaws of the Corporation;
(b) agreeing to purchase from the Corporation the amount of-electric energy
hereinafter in Section 3 of this Article specified; and (c) agreeing to
comply with and be bound by these Articles of Incorporation and the Bylaws
of the Corporation and any amendments thereto and by such rules and
regulations as may from time to time be adopted by the Board of Directors
of the Corporation; provided, however, that no person, firm, association,
corporation, business trust, partnership or body politic except the
undersigned incorporators, or any person, firm, association, corporation,
business trust, partnership or body politic accepted for membership by the
members at any meeting thereof, shall become a member in the Corporation
unless and until he or it has been accepted for membership by the
affirmative vote of a majority of the members of the Board of Directors of
the Corporation.

Section 3. Each member shall, as soon as electric energy shall be
_ available, purchase from the Corporation all electric energy used on the
premises specified in his application for membership, and shall pay
therefor monthly at rates which shall from time to time be fixed by the
board of directors; provided, however, that the board of directors may
limit the amount of electric energy which the Corporation shall be required
to furnish to any one member. It is expressly understood that amounts paid
for electric energy in excess of the cost of service are furnished by.
members as capital and each member shall be credited with the capital so
furnished as prov1ded in these Bylaws. Each member shall pay to the
Corporation such minimum amount per month regardless of the amount of
.electric energy consumed, as shall be fixed by the board of directors from
‘time to time. Each member shall also pay all amounts owed by him to the
Corporation as and when the same shall become due and payable.

Section 4. - The Board of Directors may, by and affirmative vote of not
less than two-thirds (2/3) of the members thereof, expel any member of the
Corporatlon who shall -have violated or refused to comply with any of the
provisions of the  Articles of Incorporation or the Bylaws of the
Corporation or any rules or regulations adopted from time to time by the
Board of Directors.

Section 5. Any member of the Corporation may withdraw from membership
" upon payment in full of all of his debts and liabilities to the Corporation
and upon compliance with and performance of such terms and conditions as
the Board of Directors may prescribe.

Section 6. " Membership in the Corporation shall not be transferable, and
upon the death, cessation of existence, expulsion or withdrawal of a

Page 3
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member, the membership of such member shall thereupon terminate. Subject
to the payment of all debts and liabilities of a member to the Corporation,
upon the death, cessation of existence, expulsion or withdrawal of a
member, the Corporation shall pay to such member or his personal
representative, any amount due or to become due, as determined by the Board
of Directors. The termination of membership by death, cessation of
existence, expulsion or withdrawal shall not release the members from the
debts of liabilities of such member to the Corporation.

In case of withdrawal or termination of membership in any manner, the

Cooperative shall repay to the membér the amount of the membership fee paid

in cash by him, provided, however, that the Cooperative shall deduct from
the amount of the membership fee the amount of any debts or obligations

owing from the member to the Cooperative; and, provided further, however,

that any membership fee which has been paid, in whole or in part, by the
application of capital credited to the account of a non-member patron as

provided in these Bylaws, shall be repaid to the member only in accordance
with the provisions of these Bylaws with respect to the retirement of

patronage capital.

Section 7. Membership in the Corporation shall be .in such form and
shall contain such provisions as.shall be determined by the Board of
Directors not <contrary to or inconsistent with the Articles of
Incorporation or the Bylaws of the Corporation.

Section 8. No membership shall be issued for less than the membership
fee specified in the Bylaws of the Corporation, nor until such membership
fee has been fully paid for in cash and such payment has been dep051ted
with the Treasurer of the Corporation.

Section_9. No member may own more. than one membership in the
Corporation and each member shall be entitled to one (1) vote and no more
upon each matter submitted to a vote at any meeting of the members of the
Corporation. Conditions for joint memberships may be provided for in the
Bylaws.

Section 10. At all meetings of members a member may vote by proxy
executed in writing by the member. Such proxy shall be filed with the
SeCretary of the Corporation in such manner and times as shall be provided
. in the Bylaws. No proxy shall be valid after sixty (60) days from the date
of its execution, and the proxy so appointed may not vote at any meeting
other than the one designated in the proxy or any adjournment or
adjournments of such meeting. : ‘

\ ARTICLE VIII

Section 1. The Bylaws of the Corporation may fix such other terms and
conditions upon which members shall be admitted to and retain membership
in the Corporation not inconsistent with these Articles of Incorporation.

Section 2. The Board of Directors shall have power to make and adopt
such rules and regulations not inconsistent with these Articles  of
Incorporation or the Bylaws of the Corporation as it may deem advisable for
the management, administration and regulations of the business and affairs
of the Corporation. The Board of Directors may rotate the capital credits

Page 4
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of the members in any lawful manner, so long as said rotation does not
jeopardize the financial stability of the Cooperative.

Section 3. Neither the incorporators nor any other member of the

Corporation shall be personally respon51ble for any debt, obligation or
liability of the Corporation.

Section 4. The Directors of the Corporation shall be members thereof.

ARTICLE IX

It is the intent of these Articles that the Directors shall be-able
to adopt the Capital Credits System of Finance; and also to repay members,
under certain conditions, part of their membership fee.

ARTICLE X

- The Corporation may amend, alter, change or repeal any provisions
contained in these Articles of Incorporation in the manner now or hereafter

prescribed by law.

on the 5th day of February, 1992, the foregoing Articles of Amendment
of the Amended Articles of Incorporation of Salt River Rural Electric
Cooperative Corporation were approved by a unanimous vote of the Board of
Directors of Salt River Rural Electric Cooperative Corporation.

"IN TESTIMONY WHEREOF Witness the name of the Salt River Rural

Electric Cooperative Corporation’s President and Secretary, this 5th day
.of February, 1992.

SALT RIVER RURAL ELECTRIC
COOPERATIVE CORPORATION

13 C://Josebh Tlchenor President
]
o (John D. SuEf5Q< Secretary

tad
e

STAT—E OF JkEN-TUCKY

COUNTY OF NELSON,VSCT.
Personally appeared before ﬁe,_a Notary Public in and for the county

and state aforesaid, JOSEPH TICHENOR, President of Salt River Rural
Electric Cooperative Corporation and JOHN D. SUTTON, Secretary of said

Page 5
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corporation, both of whom subscribed the foregoing in my presence and
acknowledged the same to be their act and deed.

This 5th day of February, 1992.

NOTARY PUBLIC, NELSON CO ' UCKY
My“ Commission Expires: \3}4?7 <

KNOW ALL MEN BY THESE PRESENTS:

That the President and the Secretary of Salt River Electric Cooperative
Corporation do hereby certify that at a Special Meeting of the members of
Salt River Electric Cooperative Corporation, formerly Salt River Rural
Electric Cooperative Corporation, a Kentucky corporation, held on April 2,
1992, at 2:00 p.m., and duly called upon notice of not less than ten nor
more than twenty-five days with notice of the specific purpose for said
meeting, and said notice containing or being accompanied by a copy or
summary of the proposed Articles of Amendment, a resolution was adopted by
a majority of votes entitled to be cast by the members present in person
or by proxy and voting at said meeting, whereby Articles of Amendment of
the Amended Articles of Incorporation of Salt River Electric Cooperative
Corporation were amended so that, -as amended, the Article shall read as
immediately hereinabove specified. '

IN TESTIMONY WHEREOF Witness the 31gnatures of the President and
Secretary of Salt River Electric Cooperative Corporation, on this 2nd day
of April, 1992.

SALT RIVER ELECTRIC COOPERATIVE CORPORATION

Nl T e Loy

Jodeph Tichenor, President

Bfi:én&%LiﬂagQ;g,QJZZZZT;

(Bohn D. Sutfon, Secretary

STATE OF KENTUCKY

COUNTY OF NELSON, SCT.

Personally appeared before me, a Notary Public in and for the county
and state aforesaid, JOSEPH TICHENOR, President of Salt River Electric
Cooperative Corporation and JOHN D. SUTTON, Secretary of said corporation,
both of whom subscribed the foregoing in my presence and acknowledged the
same to be their act and deed.

This 2nd day of April

My/éomm1351on Expires:

Page 6
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RECEIVED 3 FILED ;

ARTICLES OF AMENDMENT /3
TO THE
ARTICLES OF INCORPORATION Jm20 HosM'97
OF
SHELBY RURAL ELECTRIC COOPERATIVE

CORPORATION

following amended articles to its Articles of Incorporation:

ARTICLE I
The mname of the Corporation shall be “Shelby Energy
Cooperative, Inc.”, (hereinafter referred to as the “Corporation”).

1}

ARTICLE TI

The purpose or purposes for which the Corporation is formed
are to promote and encourage the fullest possible use of electric
and other energy in the Commonwealth of Kentucky by making
electric, gas, and other energy available by production,
transmission or distribution, or both, to or by otherwise securing
the same for the inhabitants of and persons in rural areas of the
Commonwealth of Kentucky at the lowest cost consistent with sound
business methods and prudent management of the business of the
Corporation and also by making available to the said inhabitants as
aforesaid electric and other energy devices, equipment, wiring,
appliances, fixtures and supplies and all kinds of tools, equipment
and machinery (including any fixtures or property or both which may
by its use be conducive to a more complete use of electricity, gas,

or other energy sources) operated by electric, gas, or other energy

and, without limiting the generality of the foregoing:
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a) To generate, manufacture, purchase, acquire and

accumulate electric, gas, or other energy for its members and non-
members to the extent permitted by the Act under which the
Corporation is formed and to tramsmit, distribute, furnish, sell
énd dispose of such electric, gas, or other energy to its members
and non-members to the extent permitted by the Act under which the
Corporation is formed, and to construct, erect, purchase, lease as
lessee and in any.manner acquire, own, hold, maintain, opeiate,
sell, dispose of, lease as lessor, exchange and mortgage plants,
buildings, works, machinery, supplies, apparatus, equipment, and
electric, gas, or other energy transmission and distribution lines
or systems necessary, convenient or useful for carrying out and
accomplishing any or all of the foregoing purposes;

b) To acquire, own, hold, use, exercise and, to the extent
permitted by law, to sell, mortgage, pledge, hypothecate and in any
manner dispose of franchises, rights, privileges, licenses, rights
of way and easements necessary, useful or appropriate to accomplish
any or all of the purposes of the Corporation;

c) To purchase, receive, lease as lessee, or in any other
manner acquire, own, hold, maintain, use, convey, sell, lease as
lessor, exchange, mortgage, pledge or otherwise dispose of any and
all real and personal property or any interest therein necessary,
useful or appropriate to enable the Corporation to accomplish any
or all of its purposes;

d) To assist its members to wire their premises and install

therein electrical, gas, and other energy and plumbing appliances,
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fixtures, machinery, supplies, apparatus and equipment of any and
all kinds and character (including, withoﬁt limiting the generality
of the foregoing, such as are applicable to water supply and sewage
disposal) and, in connection therewith and for such purposes, to
purchase, acquire, lease, sell, distribute, install and repair
electrical, gas, or other energy and plumbing appliances, fixtures,
machinery, supplies, apparatus and equipment of any and all kinds
and character (including, without limiting the generality of the
foregoing, such as are applicable to water supply and sewage
disposal) and to receive, acquire, endorse, pledge, guarantee,
‘hypothecate, transfer or cmherwise dispose of notes and other
evidences of indebtedness and all security therefor;

e) To borrow money, to make and issue bonds, notes and other
evidences of indebtedness, secured or unsecured, for moneys
borrowed or in payment for property acquired, or for any of the
other objects or purposes of the Corporation; to secure the payment
of such bonds, notes or other evidences of indebtedness by mortgage
or mortgages, or deed or deeds of trust upon, or by the pledge of
or other lien upon, any or all of the property, rights, privileges
or permits of the Corporation, wherescever situated, acquired or to
be acquired; and

£) To do and perform, either for itself or its members, any
and all acts and things, and to have and exercise any and all
powers, as may be necessary or convenient to accomplish any or all
of the foregoing purposes or as may be permitted by the Act under
which the Corporation is formed, and to exercise any of its powers

anywhere.
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ARTICLE VIIT

" Sectiomn 1. The Corporation shall have ‘no 'ca'pital stock.,.
and the property rights and interests of each member shall be
‘equal.

Section 2. Any person, firm, association, corporation or
body politic or subdivision thereof will become a member of the
Corporation upon receipt of electric service from the Corporation,
provided that he or it has,,first:

a) Made a written application for membership therein;

b)  Agreed to purchase from the Corporation electric energy;

c) Agreed to comply with and be bound by these Articles of

| Incorporation and the Bylaws of the Corporation and any
rules and regulations adopted by the Board of Directors,
and

d) Paid the membership fee, if any, specified in the Bylaws

of the Corporation. -

Section 3. Each member shall, as soon as electric energy
shall be available, purchase from the Corxporation all electric
energy used on the premises specified in his application for
membership, and shall pay therefor monthly at rates which shall
from time to time be fixed by the Board of Directors; provided,
however, that the Board of Directors may limit the: amount of
electric energy which the Corporation shall be required to furnish
to any one member. It is expressly understood that amounts paid

for electric energy in excess of the cost of sexrvice are furnished
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by members as capital and each member shall be credited with the
capital so furnished as provided in the Bylaws. Each member shall
pay to the Corporation such minimum amount pér month regardless of
the amount of electric energy consumed, as shall be fixed by the
Board of Directors from time to time. Each member shall also pay
all amounts owed by him to the Corporation as and when the same
shall become due and payable.

Section 4. The Board of Directors may, by the affirmative
vote of not less than two-thirds (2/3) ofvthe members thereof,
expel any member of the Corporation who shall have violated or
refused to comply with any of the provisions of the Articles of
Incorporation or the Bylaws of the Corporation or any rules or
regulations adopted.

Section 5. Any member of the Corporation may withdraw from
membership upon payment in full of all of his debts and liabilities
to the Corporation and upon compliance with and performance of such
terms and conditions as the Board of Directors may prescribe.

Section 6. Membership in the Corporation and the
certificate representing the same, if any, shall not be
transferable, and upon the death, cessation of existence, expulsion
or withdrawal of a member, the membership of such member shall
thereupon terminate, and his or its certificate of membership shall
be surrendered to the Corporation. Subject to the payment of all
debts and liabilities of a member to the Corporation, upon any such
termination of membership and the surrender of his or its

membership certificate, if any, the Corporation shall pay to each
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member or his personai representative, an amount equal to the
membership fee, if any, paid by such member; provided, however,
that any membership fee which has been paid, in whole or in part,
by the application of capital credited to the account of a non-
member patron as provided in the Bylaws, shall be repaid to the
member only in accordance with the provisions of the Bylaws with
respect to the retirement of patronage capital. Termination of
membership by death; cessation of existence, expulsion or
withdrawal shall not release the member from the debts or
liabilities of such member to the Corporation. 1In case of a lost,
destroyed or mutilated certificate, a new certificate may be issued
therefor upon such terms and such indemnity to the Corporation as
the Board of Directors may prescribe.

Section 7. Membership in the Corporation may be evidenced
by a certificate of membership which shall be in such form and
shall contain such provisions as shall be determined by the Board
of Directors not contrary to or inconsistent with the Articles of
Incorporation or the Bylaws of the Corporation, nor until such
membership fee, if any, has been fully paid for in cash and such
payment has been deposited with the Treasurer of the Corporation.

Section 8. No member may own more than one membership iﬁ
the Corporation and each member shall be entitled to one (1) vote
and no more upon each matter submitted to a vote at any meeting of
the members of the Corporation.

Section 9. At all meetings of members, a member may vote

by proxy executed in writing by the member. Such proxy shall be
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filed with the Secretary of the Corporation before or at the time
of the meeting. No proxy Shall be valid after sixty (60) days from
the date of its execution and the proxy so appoihted may not vote
at any meeting other than the one designated in the proxy or any

adjournment or adjournments of such meeting.

ARTICLE X
Subject to the provisions of any mortgage given by the
Corporation and within sixty (60) days after expiration of each
fiscal year, the Board of Directors, after paying or providing for
the payment of all operating expenses for a reasonable period, and
all interest and installments on account of the principal of notes,
bonds or other evidences of indebtedness of the Corporation which
shall have become due and be unpaid, or which shall have accrued at
the end of the fiscal year but which shall not be then due, and
after paying or making provision for the payment of all taxes,
insurénce and all other non-operating expenses which shall have
become due and be unpaid, and all taxes, insurance and all other
non-operating expenses which shall have accrued at the end of the
fiscal year but which shall not be.then due, shall apply the
revenues and receipts of the Corporation remaining thereafter for
the following purposes and in the following order of priority;
1. The eétablishment and maintenance of a reserve
for the payment of interest on and principal of all
outstanding notes, bonds or other evidences of
indebtedness of the Corporétion in an amount which shall
equal the amount of principal and interest required to be

7
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paid in respect of such notes, bonds or other evidences
of indebtedness during the ensuing fiscal year;
2. The establishment and maintenance of a general

‘reserve fund for working capital, insurance, taxes,

depreciation, obsolescence, and contingencies in an

amount which the Board of Directors shall deem

reasonable;
and all revenues and receipts not needed for the above and-
foregoing purposes shall be returned, paid, or abated to the
members as a patromnage dividend or refund on the basis and in the
manner provided in thé Act under which the Corporation is
organized, provided, however, that in no case shall any such
patronage dividend or refund be returned, paid, or abated to any
member who is indebted to the Corporation until such indebtedness
is paid or arrangements in respect thereof satisfactory to the

Board of Directors shall have been made.

SHELLBY RURAL ELECTRIC COOPERATIVE CORPORATION

e ().

Duddey Botfom, Jr., Ppésident

/

'3

&‘1 /r,, {‘ ,i'
'l/" ;

\__/ Lt /\/,

Ashley Chilton, Secretary
L

/A\TTESI[‘ / p

f'fl :" &

STATE OF KENTUCKY )
) 8S
COUNTY OF SHELBY )

Subscribed and sworn to before me by Dudley Bottom, Jr.,
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 President, Shelby Rural Electric Cooperative Corporation, this the
/f/ day of June-, 1997.

My commission explres- é~020 -2 Qoo .

NOTARY PUBLIC
State-at-Large, Kentucky

This instrument prépared by:

Mathis, Riggs, Prather & Dean, P.S.C.
P.O. Box 1059, 500 Main St.
Shelbyville, KY 40066-1059

{(502) 633-5220

N ;

-

N N S -~
By :\"\Q’f‘* . ’ﬁcggg
‘ Donald T. Prather

2RECC\AMEN-ART .REV
6-16-97

CUNENT No: 76126

CORDED ON  JUNE 26, 1997 03:53:11
TAL FEES: s21.00 1104

UNTY CLERK: SUE CARODLE PERRY 9
UNTY: SHELBY COUNTY
PUTY CLERK: REGEMIA COX

0K 7 PABE 105
ETT 39ud £ A004d
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T, ug Carole Provy. Clerk of the Shefby County Court
¢v hareby certify th3t tS f~reening contains a tull,
true and cerrert cony ac *-%an from and compared
with the ori © > re~-- "~ i~ ~v gffice, of which | am
- Legal Cust- 7 - an? i .

faroesrd: ! iy
Paze—.
Witness my handghi

3X 3.
. ARTICLES oF AMENDMENT
o to
' ARTICLES OF INCORPORATION
of
Shélh._?' Rural Electrlc. Cooperative Corporation
Joe Butler, iﬂce-Pres'l;ient, and Dudley H. Sceax.'ce. Secretary
end 'I"reaaurar -of the Shelby Rural Electrle Cooperative Corporation, a . -
Kentucky_cd;ébratlon organized pursuant to KRS Chapter 279 with its
-. principal office 1ocatg'd et Shelbyville, Kentucky 40085, do hereby
certify that the ‘fouo-wlng regolution, having first been approved by the
unnnlmm;a vote of the Board of Directors, was offered for adoétlon at
the regular annual meeting of members helci in New Castle, Kentucky,
on_ July §, 1872, at Yvhlc.:h meeting a quorum of such members were
.pi‘eat.!n; in person or t;y proxy, and sald reaclution was then adopted by

d vote representing a majority-of all the members of the Corporatlon,

- &1l of which 15 in compllance with KRS 2';9. 050,

. RS

I - RESOLUTION

| Be Tt Resolved that the Articles of Incorporation of the Shelby
Rural Electric Cooperative Corporation be amended as follows:
. ©  (1). Article V shall read:

. - The number of directors of the Corporation shall be not
\ less: then flve (5) nor more than nine (9),

) Article VIII, Section 2 ghall read:

) Any pergon, flrm, ‘association, corporation or body
".ﬁ.:_piill;li:""or,,.sgpgivi's ion thereof will become a member of .
~ the Corporation upon receipt of electric gervice from the
., Corporation, provided that he or it has first:

>
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v

{d)
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Meade & written application for membership therein;

Agreed to purchase from the Corporation electric
energy as herelnafter specified;

. Agreed to comply with and be bound by these

Articles of Incorporation and Bylawa of the Corpor-
ation and any rules and regulations adopted by the
Board of Directors, and .

Paid the membership fee specified In the Bylaws of
the Corporation.

I witness whereof, said Joe Butler,.Vlce-Pres_[dent, and Dudley

H. Scearce, Secretary and Treasu::er of Shelby Rural Electric Cooperative

Corporatllon, acting for and on behalf of sald Corporation, have hereunto

subgcribed their names this [X day of July, 1872,

JOF/BUTLER, Vice-President

DUDLEY H. SCEARCE, Secretary & -

Treasurer

The foregoing amendment to the :Artlcles of Incorporation was signed

and scknowledged before me by Joe Butler, Vice-President and Dudley

Corporation, this July-[f , 1872,

"H. Scearce, Secfetar’y aid Treasurer of the Shelby Rural Electric Coépex‘ative
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<RTICLES OF INCOR:OEXTION
OF R

. ROReL BLECTRIC COD¢ek.[IVE CORPOR.TLON
Shielby . .

The iucorporators rhosc awmss ars her-unto siga<d, being natural
pirsons and citizens of the Lommonnteultn of ~=mutucky, hwvs sizcuted these article
of Incorporation for th: .urpos? of forming & coopuratlve corporutiou not orgeai-|
zed for secunlary profit gursuwnt ot the®Rural Electric vooperative.vorporution
acth which was passea by Uh “uaerar assembly of ~antucky at Speclal vossion,
1936, and wpprovad on Jiauawry 1d, LSu7, 1a accarduac: with @nl folioulng pro-
visions:

nhrxcix 1.

The mamz of th: vorpcration shuil u-f "Shxloy *ur-1 Elzctric Cooperutije

=HTICLE 11.
The purposs or purpos=-» for waich the Corporatica is furmea are to prp-
mote and sncourag: tho fullest possible us2 of zlectric =hrgy ia the Commonwealth

of'hhmtucky by making clectric ~nergy aviilati: by productlsn, trunssission or aifs-

T

wnd persons in ruril arnas of th: Commonw~aith of K=ntuciy ut th- lowast cost con
sistunt vith sound busiasss mithods zad pruu=zat awnugoment of the business of
thﬁCo;porLcion uad wlso oy mukiug aviiluol: to the suid imasvitunls as «forvsuid
electricul devises, equiémenb, Wiving, sppilaness, Tixtures wad supilies and all
Kkinds of toolseiequipment_anc aachin~ry (}ucluuing uny firtures or progzrty or
both waich muy by its us2 be conoucive to & wor. complsts usz of <lactricity or
slectric eacrgy} operalbza by Q;?cnrlclty or tizcirie ensrgy and, without liaiting
tiw gneérality of the forigoing:

(a) To genzrate, wanuficturz, gurchse, acculre =nd wccumulats <izctric encrgy fok
its wambors und Boa-aunbsrs Lo ths exlend poewitiad by ths wct undar which ths
cor,ar%tiun is formeé and to trunsmit, distrlbats, furnish, s~11 and dispo;c of
such eloctric energy to its m:mbors siu acn-mrabers to the extsat pormicted by the
«ct uader vhich the Corporution is furﬁéc, ana to cuastruct, -rict, purcnase, leabe
as.lesse2 and in any wwancr gegulre, ova, hold, amulatuin, opcratc, saul, dlspose

of, ieass as lessor, =xcaunge une morlgeg= platas, bulldings, works, mechincry,

Ur syslems aecossiry, couvial_oal or ussiut tor chrrying »ur was wecowplishing
an, or-all of the forecgolag purpos: s: .

(b} To mcqulrs, own hold, use, =xercise, cnd to the wxt-at g.riafittea by luw, to
sall, mortgagé, pladge, hypothecut: and in wny Bwnnzr disposs of irwnchises, righks
;riviicg:s, lic-ns2s rights of iuy waa *u;"mnnts ueerssury, us ful or wpgropriste
to uccomplisn any or &ii ol LG- [Ur.u3:35 ¢l Az Cor;ora(ion;

(e) Tob rehass, recalve, ifus: s iws3Sed, OrF iw any older seaui:r acyulre, owa,
hold, maintuia, use; souvey, stit, Llewsc ay Lessor, mortgez:, pledge or otherwist:
Cispose of any 210 al: reui wnu pnrauuu;'propgrty or any intarost thersin nec-
e3Sary, uszful or aprroprizte to sauol? th. Corporztion to wccomzliish any or all
of 1ts pur oses;

(d) To ussisa 1ts mombers to wire their gremlscé ano 1astall ther:iu electrical
anG piumbping appliancss, fixturas, auchinury, supplics, apguratus and equipament

of any'anu &ll kinds zac churactzr (ifacluaing, witnout iimiting the generality of

tn. fore¢golng, such as are wppiicubls Lo wabar supphy anu s=wege dlsgossl) wné,
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person, firm, associalicn, corporation, busincss trust, partasrsai  or body
L
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ailstrivute, instzil wod iépair trictrical una plumbing upplizaces, fixturss,
machin:ry; supplizs, aiparstus and 2qulph-nt of any snd all kinds sua chuructzr

ia¢luuiug .ithout ilwicing . g.asrsiliy of e Forgoiug, such us .opee agplicad
8 & L

guurantee, hypothecuate, truasfar or. oli~rals— Glsguss < aotzs i oth-r Qvlﬁ:ﬁ—
cc.. of ladebtedaess aﬁu uli.s¢curity Lacrslor:

() 1o borroc_mouay, to muk: cou issu boats, 4oCis wid obi-r cvlc-mezr. 3§ in-
debtsuuess, secured or unsecured, for =moa=ys borrouzae-or in paym-at [or proverty

“eyuirea, or for auy of th- ochor OLJ: LS OF LuLpdses O LA Cor,orutlon; to

&Ortgugy or mortg=gss, or deed or duuds ui. crust U001, or by the ;ludpe ofF or
other Jioa wgpon, wiy or sli of ta=2 pro,.rt}, rigats, privii-ges or porwits of
thy Corporution, wh=r-soaver situutsd, zcyuired ér te oe aciuirad;
(£) 1o v ans perform, oithsr for itsrif or Lis aimbers, way and wil acis ana
thiugé, waw $0 have zad exercis2 any and _1l £OVErS, &S Muay bz asczssur; or con-
venlent to accomplish ahy or wll of th~ roregoing PUL.O3FS OF LS lay bo permitteq
by taz nét undcr'ﬁthh th~ vorporution i furase ane to #Xerelss uny o1 Lts po- .
wzl'S waywhera.
“articls 111
The principal offic: of the: Corporation shull b~ locet=d at dhel-
byville, in the County of vhziby, Cowmon.. :uitn of K-ntucky.
article 1V
The opsrations of the vorporation arc te b conauctz:d ia che Coun-
ty of onzivy wnd 1a such otiaer counti-s ws such ozzrations may frox tiwe to time
bceoms: ancessary or aasirzbla in the interest of this Corporuticu or of its mem-
burs.
~rticles V )
Th= n-aor of dircctours of the Corporutlion shall be 5{
artiels V1
Th: aumes and post office adaressss of tas air.ctors who ar= to

Manueg - Ut zilairs of Lhe vorguration unuii Lo rivst wauunl wew Ling o1 Lh  wmowm—

. Buames - Fost Offic. .daress
alzx B. Yirch Eiﬁchvllx:, h,ncﬁchy
dowurd erure: ‘ vtilbyvill ., s aluicey
G. T. naut ' bugdau, hmatucky
fadph D. Berurce Sh:lbyvlilz, Kentucky-
E. cuthrie Jess: ' %uddy, K-atuczy

articls V1il.
Th= durutioa of Lh.: Corporativa is: g ipotuud.
rsriteis V111l
Soctlon 1. fho Corpor&;luu sfli hive uo cupltal stoek, und the
£roperly rights aad iagor-sc of sudh Eamo-r shatl b2 - uel.
Section Z. The subscribors to thsss .wrtieles of iucorporation saujl

by wembors of the Corgoration. ln wdeition tu th- und~rsignod lncarpor:tors zay

marocrship faa os shall bz spieifivd by ths By-iais o1 tha Corporction; (bj LBP?{
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in voection % of this —rticle spscificd; anu (¢) Lgﬂf&ing to comply with und o2
vound by thaose ar&icles of Incorporation znd by-laws of the Corporution wné sany
améndm:nts btasr:to wad by such . ruil @ #nC rezoistions as may from timc to time
bs adopted b, th:z Beourd of Pirsctors oi the Corperution; provided, however, that
no parson, firm, wssoclatioa, corporation busin<ssy trust, portacrsnip or voay
polivie ocxespt the uadersignad, or cay pirson, firm, associstion; corgoratioa bug-
iness trust, partasrship or dody poiltic zcerpted for dcmb-rsaniy by the members
et wny mreting th2raof, shuell occom: & wmember ia ths Corporation unless wad un-
til he or-1t has bara wecrpted for w:wbuersanly by thz affirmative voat of & wu-
jority of th: members of T otulu i wvarictors of tac Corporztion. »

Swction L. -E;ch @zmby v shxll, Ls so0a us 2luctric encrgy shall be
aviiluble, purchese froa tin: Colpor«iion wouthiy not Liss thea the ﬁinimum'amount
3 lzetric casrgy which shali fros tia. to "tiga2 on autirslad by a rosolution
of th: poard of VPirectors of th- Corperation 03 shull goy tavrcofor, und for all
wdalitiocual »lactric onergy us--d by such momu-r, the pric.. wnlen from tlac to time
ziu1i B2 flaed thorefor by r>solution of thz ©ourd of VMirectors. Euch momber
sheil aulso pay wlli obligations vhich may from tiumr té tim- ovccoms dus 4ana payuolle
by such momber Lo ths Lorporutlon s @na whou the szms shall D2come due snd pay-
apl . “

Section 4. The bourd of Dircctors Muy, Dy the affirmative vole of
not Lless thun two thirds (&/%) ouf Lhe memoers therzof, <xpeli any mwmbsr of the
Cor,oration wvho shall hav: viclutoa or rofussd to comply with uny o1 the provis-
ions of tho —rticles of Incorporztion tas 0y—Lu:s of the Cor oratlon or any rules
or regulations zdoptaoa trom time to time by tnz board of wvlrz=ctors.

Saction 5. .ny wemoal ol tas Cor_oration way withdraw from mempor-
shipz upoa payment in full or wli of als d=bis anc Liabilltles to thz2 vorporation
and upon compliance with wad v-rformuncs of suen terms aod conditions as the Loarfi
of rir-ctors may prosceibs.

wi-ction 8. Hemparships in the Yorporaclou wac th: curtifleats pzpro-
szating th?’éumﬂ shull aot b trunsiaruuvl-, «nd upon the dscth, dessuztion of exish
t2ac¢-:, axpulsioa or uifhdrunal of & m=mbor, cthe mzmberahiz oi such moember shall
theraupon tsralnate aad his or its certificut: of m=mosrship sawil bz sufrendcred
to the Corporatioa. Subjzct to the puym.nt of wli «bts wad 11abilitles of &
memoer to the Corporztion, upon tho azath, cussacioL'of wxistuncs, =~xpulsion or
‘withdruwul of & member and Lh: surrenasr of ais or its uzmoarshily c:rtificcty,
thz “Yorporation shuil pay to such wimb2r or his parsoaul ropr-s ntative, an a-
mounl eyval te the valu=s of his or its aumbirship w3 uppraisszs sy the posra of
Directors. The termination of membarship by deabh, cessation of existance:, ex-
puliion or withdrawsl shall not raleass the membor frow the dbts or liabilities
of such memue; to th2 “Yorpuration. -

vaction 7. #zmo-rship in th: Copporaticn sinull b=z -vidsnced by a cer-
tificat: of memb~orship-which shzll o In guc form una sheil contuln suca gpro-
visions with To: srticics ol Incur.oratldn or th= Dy-io.i ol the vorporutlon.
tucih certificate shall bs slgasd oy the Presidrac’end b; thasz “ecrstury of tho
Corporatlon ana shall be szul-u with its'corporaté sval.

Sectlon 8. fHo. memourship shual be issued for loss then th: amber-
ship fee spicified in the By-Laws of th:z Corporatlon, wor antil such memoersnlp

.fﬁe hus been fully paid for in cash ana such puymcit hss bsenAdepésitvd with the

Treasurer of th2 ‘“orgoration.

.r - - - - - -~
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Babber submitted to & vote ab any mazting of the memo:rs of th: Corgoratioca.

Section 1J. «t all mietings of wemb--rs @ mzab.r mzy vobe Ly proxy
e¢z2euted ia writing by ths mombar. Such proxy shell SZ fiisé vith tae Ster.tzery
of thz Cor?oration ozforzs or ut th: tiwz o1 th: mssting. Ho proxy shall be vulig
wey nol vobe ot wny w=oling oth-r than btus ons coslgdaiog dn L= 2roxy or tuy
wdjourneat of cdjoumnmsnts of such w- ling.

articlz 1X

Sectlon 1. Th: By-Laws ol ths Corgoruction wey fi- ;uch othor termd
Lud conditions ugon rhich mzmb ors shail - wudlli:d Lo anu r-tuls momp-rshiip i
a2 Lorporatica not inconsisteav wizh ta-s: .riticies of Incorporition or the act
una<r wshich it is organizcd.

Szetion . fhY pourd ol irselors shsli nuvi pow-r Lo sicke und
wdopt such rasc: wad rzgulctlons ast iuconsistasat «ith tonwss articies of Iﬁéor-
poratioa or ths by-Luws of th=2 “ororation «. Lt my &:um zdvisuble for tha muan-
agenteial, Cdwitaiztration ana reguloetio., of w. vusives, wad afifulrs of tine Cor-
poraélon.

Seetion 5. Helthaor the incorporators aor cay other sowber of the
Corporution shall né pirsonully responyible for wny d=bt, obligution or Lliubility
of tnx Corporution.

~rticle X

Subjeet to the provisloas or any wortguz= by th.: Cor.crallon &nd
withln sixty (6J) days aftzr the <xplration of wach fiscui yiar ta Bourd of
Dirzctors, ufter guying or Qroviding Lor thr guyment of all operating expesses
of the Corporation including usn amount for progpective  op-aruting ~zpenscs for a
reasonabls= gzriod, ana sll ifob.rest wau iustaliscnts ca account of the prinmeipul
oi’ notzs, bonds or oth.r eyidmme?s of 1udubtéduess of ta? Corgoration wnich shal))
have bocoms dur znd be ungeid, or whicn siali huav: zceruasd at th-- znd of the fisd
y=ur but .hich sneli aot bz blilwa uwui, Law af tur puylng or wuring grovislon for
Lae paymeal ol aLl.anes, 1u:ur¥ncc cad uii othur nou-opurating <zprases wilch
sheil huve boecoms aus and be unpaid, zna wil texes, fasurance and zli other non-
operating expenses ﬁhich shzll have aceruca bt the enu of the fiscal user but
wiich shill uot be then duw, shall apply the rove.auss aidé rac2ipis of the Cor-
poration remuining therecftzr for the folloving purgos:zs wad ia the fellowing
ordsr of prioricy; o

1. ths estzblisamsni and wciuv=nancs ol & roserve for ths puym:at
of iabtirest on and princigal of oil outst¢nu1ué 10Les, bonus or othwr cvidzncss
of indebtedness of thc Corporution in an amount which :heli ecual the amount of
principal anu int=rest regyuired to be puid la rosgeet of such notes, bonds or
other evidences of lad~btadnzss durlag ths zasuing Iiscil y.or;

. tnz esnauiisumﬁgi antt wniniaaut s 0f LWglnirad reserve funa
for morhiug cépihgl, lasurunes, tin-ss, d-proclation, wbaeslusc :act, 4nd contin-
g=acles in un srount whlich the Sozrd of LirJcTors shatl usza ricsonsdie

and all reVugues and rzcsipts sol uecd for the ubove and fcr&golug purposus
shull be returnea, paid or abated .o th2 wzmbzrs us s patronsge aividzad or re-
funa on the basis'énd in the manner provided in the act.under waich the Corpora-
tion is org&ulzed; provided, however, thet in no case shali any such patronage
dividand or rcfund be-retﬁrned, pald or wbated to sny msmber wno is ladebted to

the “orporation until such iadebtedness is puzld or arrungsments in respect there

fa )

rni' gabfefaotnre tn the Ya: wd A6 S tee b - L S T e
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The Gorporation Wmuy ammznd , :.ivtv,-r, changs or rep-:.e.irr any provis'ion
coatainad in the Articles of Iacer orﬂ:iou ing the: mann=r 00w or horeuftsr pre-
_ scribed by law. ’
’ IN WITNESS WHARZOF, =< herzunto subscrib- our uumes this 1£th day
of June, 1937.

Alax D.
dovard Pru
G. T. Kent
Ralgh b, Scwurcs
E. Guthri= J=sse
Ltate of f.ntucky
County of sShelby 55.

I, huth Bawter, a Notury futlic ia aild for salu Couuty it stute uo hcreby
cartily thut this instromsnt of wrltlag from «iex b. Viech, Hovurd ceuree, G. T.
Eont, Rulph v. Seeurce wnd k. Guchri= J-sso vis Lhis duy proaucsd to we by the
above partles una wus acknowledgod by the saild elex b. Vocch, Howard reurcc,

G. T. Kent, Ralph V. Sceurcz wnd E. Guthrie Jessc t o be their act wnd deed.
Given under my hana wnd s2ul this LZth day of June, 19:7.
My commission expires Jan. 30, 1938.

Seal Ruth Vawter, fotury Pubdic ia and for Sh=iby County,
KENTUCRY.

EXARINEC oRD aPPROVED, THIS JUNE 14th, 1927.

Chas. v. arnett, Sccretary of ctate, Commonwcalth of Kentucky
By Ora L. adams, assistznt.

SE:L

State of Kentucky
County ul' vhoiby &CT.

I, vucy L. “ord, Clerk of the dh:ilby “ounty VLourt, certify that the fore-
going articles of Iacorporatlion vwas this day lodgad in my office for record,

znd I have recorded it wna thls and thg forcgoling certificutz in my suia office.
I, Sue Carole Perry, Clerk of the Shelby County Court
#¥itness my hand this June 15, d;Qﬁ?eby certify that the forepoing c_onta_lns » full,
: Lucy L. Ford, Clerk {rue and comect copy as taken from and compared

by with the orlzlnab[ece(ds in my office, of which t am
m“ egal Custedlan, and that,said

I3 recorded i {4 ooLQ'____.‘
—Pann y
y..l!ﬁi,_of, 19_&

Witness my hand

KNOW ALL WEN BY THESE PRESENTS:

) That the undersigned, Sam K. Veach, President, James Garnett, Vice- Pres-
ident, John S. Akers, Secrstary, R.L. Shannon, Director, John H. Snyder, Director,

4.E. Orton, Director, James E. Wilhelm, Director, John L. Phillips, Director,
Franx D. Rash,” Director, I.B. Ross, Grund Master, T..W. Pennington, Deputy
Grand Master, C.P. Dooley, Grand Senlor Warden, B.B. Hodghin, Grand Junior
Warden, A.E. Orton, Grand Secretary and James Guarnett, Grand Treasurer of the
Grand Lodge of Kentucky, F. & A. ll.' Ray G. Tipton, Grund High Priest, J.T.T.
Hourigan, Deputy Grénd High Priest, Richard Priest Dietzman, Grand Treasurer,
Wm. Carson Black, Grand Secretary of the Grard Chapter of Ket_ltucky, Royal
Arch Masons, and Henry FL. Nichols, Grand Commgnder of the Grand Commandery of
Kentucky, Order of Knights Templar, cons tituting the Board of Dire‘ctors and
governing authorlty- of the 01d Hasons Home of Kentucky, do hereby emend the
Articles of Incorporatisn of -aid Home by striicing therefrom Sections 18 and
19 thereof, and by sdding to szid Articles of IngeBporation, in lleu of said
Sections 18 and 19, the followingz: ) '

Saction 13. Diresctors, Rumdsr, " Ex Officio®, Tiszctive- Thas Sozré sf
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Big Sandy Rural Electric

Cooperative Corporation Branch Office:
Box 8, Glyn View Plaza
504 11th Street
intsvi Prestonsburg, KY 41653
T s s
RESOLUTION

ENVIRONMENTAL SURCHARGE-JOINT FILING WITH
PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an
application with the Kentucky Public Service Commission (the “Commission”), on
or about September 15, 2004, to seek approval for a wholesale environmental
surcharge applicable to its tariffs for electric power and energy supplied to Big
Sandy Rural Electric Cooperative Corporation (the “Cooperative”) and to the other
EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail
electric tariffs in order to pass along the EKPC environmental surcharge to its
member consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s
environmental surcharge be passed along through the Cooperative’s retail rates,
and that the Cooperative file with the Commission for approval of such pass-
through as a joint applicant, along with other EKPC member distribution
cooperatives, in conjunction with EKPC’s case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the
President/General Manager to coordinate and approve the filing of a joint
application with the Commission for Cooperative’s pass-through of EKPC’s
wholesale environmental surcharge through Cooperative’s retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of
Cooperative, and EKPC counsel is authorized to represent Cooperative before the
Commission in all respects in regard to this filing.

Approved by the Board of Directors of Big Sandy Rural Electric Cooperative
Corporation this 20" day of August 2004.

(Ll P psp—

Wade May, Chairman oﬂ{e Board

, ::4//34,(,0(

Joe W Hy'{ris, Jr., Secretary

~

A Touchstone Energy® Cooperative m
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Blue Grass Energy
Cooperative Corporation

PO Box 990

1201 Lexington Road

Nicholasville, Kentucky 40340-0990
Phone: (859) 885-4191

Fax: (859) 885-2854

RESOLUTION
Environmental Surcharge-Joint Filing
with Public Service Commission

WHEREAS, East Kentucky Power Cooperative, Inc., (‘EKPC”) plans to file an
application with the Kentucky Public Service Commission (the “Commission”), on or
about September 15, 2004, to seek approval for a wholesale environmental surcharge
applicable to its tariffs for electric power and energy supplied to Blue Grass Energy
Cooperative, Inc. (the “Cooperative”), and to the other EKPC member distribution
cooperatives;

WHEREAS, The Cooperative must file with the Commission to revise its retail
electric tariffs in order to pass along the EKPC environmental surcharge to its member
consumers; and

WHEREAS, Management has recommended that the entire amount of EKPC'’s
environmental surcharge be passed along through the Cooperative's retail rates, and
that the Cooperative file with the Commission for approval of such pass-through as a
joint applicant, along with other EKPC member distribution cooperatives, in conjunction
with EKPC's case; now, therefore, be it:

RESOLVED, That the Board of Directors hereby authorizes the President and
Chief Executive Officer to coordinate and approve the filing of a joint application with the
Commission for Cooperative’s pass-through of EKPC’s wholesale environmental
surcharge through Cooperative’s retail rates: and

RESOLVED, That EKPC is authorized to file such joint application on behalf of
Cooperative, and EKPC counsel is authorized to represent Cooperative before the
Commission in all respects in regard to this filing.

I, Richard Crutcher, do hereby certify that the above is a true and correct excerpt
from the Minutes of the Board of Directors of Blue Grass Energy Cooperative
Corporation, held on the 11™ day of August, 2004 at which meeting a quorum was

present.

Richard Crlitcher, Secretary-Treasurer

www.bgenergy.com A Touchstone Energy” Cooperative SL)
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AUG.26.2884  7:41AM CLARK RECC . NO.942 P.2/3

CLARK ENERGY COOPERATIVE, INC.
| RESOLUTION NO. 2004- 7

A RESOLUTION OF THE BOARD OF DIRECTORS OF
CLARK ENERGY COOPERATIVE, INC DIRECTING
AN ENVIRONMENTAL SURCHARGE- JOINT FILING

WITE PUBLIC SERVICE COMMISSION

WHEREAS, East Kentucky Power Cooperative, Inc., (®EKPC")
plans to file an gpplication with the Kentucky Public Service
Commission (the "Cogmisaion®), on or about September 15, 2004, to
seek approval for a wholesale environmental surcharge applicable to
its tariffs for eledtric power and energy supplied to CLARK ENERGY
COOPERATIVE, INC. (the "Cooperative") and to the other EKPC member
distribution cooperatives; :

WHEREAS, The Cooperative must file with the Commission to

revise jits retail electric tariffs in order to pass -along the EKPC
environmental surcharge to its member consumers; and

WHEEREAS, Management -has recommended that the entire
amount of EKPC's enwvironmental surcharge be passed along through
the Cooperative's retail rates, and that the Cooperative file with
the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cocperatives,
in conjunction with-EKPC!'s case;

NOW, THEREFORE, BE IT:

RESOLVED, That the Board of Directors hexreby authorizes

the President and -Chief Executive 0Officer, Overt Carxoll, to
coordinate and approve the filing of a joint application with the
Commission for <Cooperative's pasa-through of EKPC's wholesale
environmental surcharge through Cooperative's retail rates; and

RESOLVED, That EKPC is authorized to file such joint
application on behalf of Cooperative, and EKPC counsel is
authorized to repregent Cooperative before the Commission in all
respects in regard to this f£iling.

Introduced upon motion made by Director /'/0//64/ '
seconded by Director Carntey and passed by a vote of the
Board of Directors of Clarl/ Energy Cooperative, Inc. in duly

session assembled at its re ar meeting this 24th day of August,
2004,

CHAIRMAN OF THE BOARD



AUG.26.2084  7:41AM  CLARK RECC

I
ATTEST:

yint Application Exhibit 3 (¢)

NO.942

Page 2 of 2

P.373
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RESOLUTION
ENVIRONMENTAL SURCHARGE-JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., (‘EKPC”) plans to file an application
with the Kentucky Public Service Commission (the “Commission”), on or about
September 15, 2004, to seek approval for a wholesale environmental surcharge applicable
to its tariffs for electric power and energy supplied to Cumberland Valley Electric, Inc.,
(the “Cooperative™) and to other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric
tariffs in order to pass along the EKPC environmental surcharge to its member
consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s
environmental surcharge be passed along through the Cooperative’s retail rates, and that
the Cooperative file with the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cooperative, in conjunction with
EKPC’s case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the Manager to coordinate and
approve the filing of a joint application with the Commission for Cooperative’s pass-
through of EKPC’s wholesale environmental surcharge through Cooperative’s retail
rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of

Cooperative, and EKPC counsel is authorized to represent Cooperative before the
Commission in all respects in regard to this filing.

MW

Vernon Shelley, President

La}/sford Lay(,'}ecretar{-Tléésurer

Dated: August 12, 2004
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\{‘5 FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
OUR" E% 504 SOUTH BROADWAY « %O. BOX 1298 » GL(;\SGOVgl, KENTUCK\I:42142-1298 * (270) 651-2191
| JACKIE B. BROWNING, PRESIDENT AND CEO
QPE@PLE‘&
’ RESOLUTION

ENVIRONMENTAL SURCHARGE- JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., ("EKPC") plans to file an
application with the Kentucky Public Service Commission (the "Commission"), on or
about September 15, 2004, to seek approval for a wholesale environmental surcharge
applicable to its tariffs for electric power and energy supplied to Farmers Rural Electric
Cooperative Corporation (the "Cooperative™) and to the other EKPC member distribution
cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail
electric tariffs in order to pass along the EKPC environmental surcharge to its member
consumers; and

Whereas, Management has recommended that the entire amount of EKPC's
environmental surcharge be passed along through the Cooperative's retail rates, and that
the Cooperative file with the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cooperatives, in conjunction with
EKPC's case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief
Executive Officer to coordinate and approve the filing of a joint application with the
Commission for Cooperative's pass-through of EKPC's wholesale environmental
surcharge through Cooperative's retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of
Cooperative, and EKPC counsel is authorized to represent Cooperative before the
Commission in all respects in regard to this filing.

###

I, Randy Sexton, Secretary/Treasurer of Farmers Rural Electric Cooperative
Corporation, do hereby certify that the above is a true and correct copy of a resolution
adopted at the meeting of the Board of Directors of Farmers Rural Electric Cooperative
Corporation on August 26, 2004 at which meeting a quorum resent and voted.

Ramdly Sextdn, S etary/Treasurer

A Touchstone Energy® Cooperative m
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CERTIFIED COPY OF MINUTES ADOPTING RESOLUTION
OF ENVIRONMENTAL SURCHARGE-JOINT FILING
WITH PUBLIC SERVICE COMMISSION OF KENTUCKY

I, Lonnie C. Vice , do hereby certify that: I am the Secretary of FLEMING-
MASON ENERGY COOPERATIVE, INC., and further certify as follows:

Whereas, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an application with the
Kentucky Public Service Commission (the “Commission”), on or about September 15, 2004, to
seek approval for a wholesale environmental surcharge applicable to its tariffs for electric power
and energy supplied to Fleming-Mason Energy Cooperative, Inc., (the “Cooperative™) and to the
other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric tariffs in
order to pass along the EKPC environmental surcharge to its member consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s environmental
surcharge be passed along through the Cooperative’s retail rates, and that the Cooperative file
with the Commission for approval of such pass-through as a joint applicant, along with other
EKPC member distribution cooperatives, in conjunction with EKPC’s case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief Executive
Officer, Anthony P. Overbey, to coordinate and approve the filing of a joint application with the
Commission for Cooperative’s pass-through of EKPC’s wholesale environmental surcharge
through Cooperative’s retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of Cooperative, and

EKPC counsel is authorized to represent Cooperative before the Commission in all respects in
regard to this filing.

IN WITNESS WHEREOF, I have hereunder set my hand and affixed the seal of the Borrower,
this _2.  day of 5"8 + , 2004,

/@7’»‘4“4—@ \V e

' Secretary

<ITR\Misc\Resolution-Flem-Ma-Eng-Surcharge (08-31-04)>

L3
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Grayson Rural Electric Cooperative Corporation

109 Bagby Park ¢ Grayson, KY 41143-1292
Telephone 606-474-5136 ¢ 1-800-562-3532 ¢ Fax 606-474-5862

RESOLUTION
ENVIRONMENTAL SURCHARAGE-JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an application with
the Kentucky Public Service Commission (the “Commission”), on or about September 15, 2004,
to seek approval for a wholesale environmental surcharge applicable to its tariffs for electric
power and energy supplied to Grayson Rural Electric Cooperative Corporation (the
“Cooperative”) and to the other EKPC member distribution cooperatives;

Whereas, the Cooperative must file with the Commission to revise its retail electric tariffs in

order to pass along the EKPC environmental surcharge to its member consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s environmental
surcharge be passed along through the Cooperative’s retail rates, and that the Cooperative file
with the Commission for approval of such pass-through as a joint applicant, along with other

EKPC member distribution cooperatives, in conjunction with EKPC’s case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief Executive
Officer to coordinate and approve the filing of a joint application with the Commission for
Cooperative’s pass-through of EKPC’s wholesale environmental surcharge through

Cooperative’s retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of Cooperative, and
EKPC counsel is authorized to represent Cooperative before the Commission in all respects in
regard to this filing.

t

oggf Trent, Chairman

Date: %694/
~ 7

A Touchstone Energy®Cooperative ﬂt)(
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7)
InteER V. County
ENERGY CO‘OPERATIVE

A Touchstone Energy Cooperative m

—_—

RESOLUTION
ENVIRONMENTAL SURCHARGE- JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., ("EKPC") plans to file an application
with the Kentucky Public Service Commission (the "Commission"), on or about
September 15, 2004, to seek approval for a wholesale environmental surcharge applicable
to its tariffs for electric power and energy supplied to Inter-County Energy Cooperative
(the "Cooperative") and to the other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric
tariffs in order to pass along the EKPC environmental surcharge to its member
consumers; and

Whereas, Management has recommended that the entire amount of EKPC's
environmental surcharge be passed along through the Cooperative's retail rates, and that
the Cooperative file with the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cooperatives, in conjunction with
EKPC's case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief
Executive Officer to coordinate and approve the filing of a joint application with the
Commission for Cooperative's pass-through of EKPC's wholesale environmental
surcharge through Cooperative's retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of

Cooperative, and EKPC counsel is authorized to represent Cooperative before the
Commission in all respects in regard to this filing.

éﬁwﬁ N Sﬂﬁéj

Joe H. Spalding
Secretary/Treasurer

P.O. Box 87 e Danville, Kentucky 40423-0087 e Phone (859) 236-4561 o 1-888-266-7322 e Fax (859) 236-3627
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JACKSON ENERGY COOPERATIVE
CORPORATION

RESOLUTION 2004-8-02
ENVIRONMENTAL SURCHARGE-JOINT FILING
WITH PUBLIC SERVICE COMMISSION

WHEREAS, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an
application with the Kentucky Public Service Commission (the “Commission™), on or
about September 15, 2004, to seek approval for a wholesale environmental surcharge
applicable to its tariffs for electric power and energy supplied to Jackson Energy
Cooperative Corporation (the “Cooperative™) and to the other EKPC member
distribution cooperatives, and

WHEREAS, the Cooperative must file with the Commission to revise its retail
electric tariffs in order to pass along the EKPC environmental surcharge to its member
consumers, and

WHEREAS, Management has recommended that the entire amount of EKPC’s
environmental surcharge be passed along through the Cooperative’s retail rates, and that
the Cooperative file with the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cooperatives, in conjunction with
EKPC’s case

NOW, THEREFORE BE IT RESOLVED, that the Board of Directors hereby
authorizes the President and Chief Executive Office to coordinate and approve the filing
of a joint application with the Commission for Cooperative’s pass-through of EKPC’s

wholesale environmental surcharge through Cooperative’s retail rates, and
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NOW, THEREFORE BIT IT RESOLVED, that EKPC is authorized to file
such joint application on behalf of Cooperative, and EKPC counsel is authorized to

represent Cooperative before the Commission in all respects in regard to this filing.

I, Edward Stamper, Secretary/Treasurer of the Jackson Energy Cooperative
hereby certify that the foregoing is a full, true and correct copy of the Resolution duly
passed by the Board of Directors of Jackson Energy Cooperative at meeting duly called
and held in compliance with the By-Laws of the Cooperative on the 13" day of August
2004, at which meeting a quorum was present, and that the Resolution as set out above
appears in the minutes of that meeting in the Minute Book of the Cooperative dated this
13" day of August 2004.

£

EDWARD STAMPER? SECKETARY/TREASURER
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T LICKING VALLEY 4

RURAL ELECTRIC COOPERATIVE CORPORATION
P. O. Box 605 * 271 Main Street
West Liberty, KY 41472-0605
(606) 743-3179

BILL DUNCAN
General Manager

RESOLUTION
ENVIRONMENTAL SURCHARGE-JOINT FILING
WITH THE
KENTUCKY PUBLIC SERVICE COMMISSION

WHEREAS, East Kentucky Power Cooperative, Inc. (“EKPC”) plans to file an application with the
Kentucky Public Service Commission (the “Commission™), on or about September 15, 2004, to seek
approval for a wholesale environmental surcharge applicable to its tariffs for electric power and
energy supplied to Licking Valley Rural Electric Cooperative Corporation (the “Cooperative™) and
to the other EKPC member distribution cooperatives; and

WHEREAS, the Cooperative must file with the Commission to revise its retail electric tariffs in
order to pass along the EKPC environmental surcharge to its member consumers; and

WHEREAS, management has recommended that the entire amount of EKPC’s environmental
surcharge be passed along through the Cooperative’s retail rates, and that the Cooperative file with
the Commission for approval of such pass-through as a joint applicant, along with other EKPC
member distribution cooperatives, in conjunction with EKPC’s case;

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors hereby authorizes the
General Manager and Chief Executive Officer to coordinate and approve the filing of a joint
application with the Commission for the Cooperative’s pass-through of EKPC’s wholesale
environmental surcharge through the Cooperative’s retail rates; and

RESOLVED, that EKPC is authorized to file such joint application on behalf of the Cooperative,

and EKPC counsel is authorized to represent the Cooperative before the Commission in all respects
in regard to this filing.

Lo - —--— A Touchstone Energy® Partner m B R U —
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Resolution
August 19, 2004
Page 2

BE IT, THEREFORE RESOLVED that this resolution was properly authorized and adopted on
behalf of LVRECC by the Board during the duly regular monthly Board Meeting at West Liberty,
Kentucky this 19" day of August, 2004.

Corporate Seal
DARRELL JUNDIFF
President
KERRY K@OWARD

Secretary/Treasurer
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Rural Electric Cooperative Corporation

A Touchstone Energy® Cooperative

o

RESOLUTION
ENVIRONMENTAL SURCHARGE- JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., ("EKPC") plans to file an application
with the Kentucky Public Service Commission (the "Commission"), on or about
September 15, 2004, to seek approval for a wholesale environmental surcharge applicable
to its tariffs for electric power and energy supplied to Nolin Rural Electric Cooperative
Corporation (the "Cooperative") and to the other EKPC member distribution
cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric
tariffs in order to pass along the EKPC environmental surcharge to its member

consumers; and

Whereas, Management has recommended that the entire amount of EKPC's
environmental surcharge be passed along through the Cooperative's retail rates, and that
the Cooperative file with the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cooperatives, in conjunction with
EKPC's case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief
Executive Officer to coordinate and approve the filing of a joint application with the
Commission for Cooperative's pass-through of EKPC's wholesale environmental
surcharge through Cooperative's retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of
Cooperative, and EKPC counsel is authorized to represent Cooperative before the
Commission in all respects in regard to this filing.

I, A. L. Rosenberger, Secretary-Treasurer of Nolin RECC
hereby certify that the foregoing is a true and correct copy
of an excerpt taken from the minutes of a regular meeting
of the Board of Directors held on August 20, 2004.

Iﬁ-«»&é&;«v

A. L. Ros\enberger, Sééretary/Treasurer

411 Ring Road « Elizabethiown, KY 42701-8701 o (270) 765-6153
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RESOLUTION

ENVIRONMENT SURCHARGE - JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an application
with the Kentucky Public Service Commission (the “Commission”), on or about
September 15, 2004, to seek approval for a wholesale environmental surcharge applicable to its
tariffs for electric power and energy supplied to OWEN ELECTRIC COOPERATIVE, INC. (the
“Cooperative”) and to the other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric
tariffs in order to pass along the EKPC environmental surcharge to its members consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s
environmental surcharge be passed along through the Cooperative’s retail rates, and that the
Cooperative file with the Commission for approval of such pass-through as a joint applicant,
along with other EKPC member distribution cooperatives, in conjunction with EKPC’s case;
now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief
Executive Officer to coordinate and approve the filing of a joint application with the
Commission for Cooperative’s pass-through of EKPC’s wholesale environmental surcharge
through Cooperative’s retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of
Cooperative, and EKPC counsel is authorized to represent Cooperative before the Commission
in all respects in regard to this filing.

I, Stanley Gosney, Secretary of Owen Electric Cooperative, Inc., do
hereby certify that the above is a true and correct copy of a resolution adopted by
the Board of Directors of Owen Electric Cooperative, Inc., at a Regular Board
meeting held on August 26, 2004, at which meeting a quorum was present.

Seal " Stanley Gfsney, Secretary /
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SALT RIVER ELECTRIC

111 West Brashear Avenue * Bardstown, Kentucky 40004
(502) 348-3931 « (502) 9559732 « Fax (502} 348-1993

RESOLUTION
ENVIRONMENTAL SURCHARGE- JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., ("EKPC") plans to file an application with the
Kentucky Public Service Commission (the "Commission"), on or about September 15, 2004, to
seek approval for a wholesale environmental surcharge applicable to its tariffs for electric power
and energy supplied to Salt River Electric Cooperative Corporation (the "Cooperative™) and to
the other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric tariffs in
order to pass along the EKPC environmental surcharge to its member consumers; and

Whereas, Management has recommended that the entire amount of EKPC's environmental
surcharge be passed along through the Cooperative's retail rates, and that the Cooperative file
with the Commission for approval of such pass-through as a joint applicant, along with other
EKPC member distribution cooperatives, in conjunction with EKPC's case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief Executive
Officer to coordinate and approve the filing of a joint application with the Commission for
Cooperative's pass-through of EKPC's wholesale environmental surcharge through Cooperative's
retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of Cooperative, and
EKPC counsel is authorized to represent Cooperative before the Commission in all respects in
regard to this filing.

CERTIFICATE OF SECRETARY

I, J. Sidney Osbourne, Secretary of the Board of Directors of Salt River Electric Coop Corp, do hereby
certify that the above is a true and correct excerpt from the minutes of the meeting of the Board of
Directors held on the 2nd day of September, 2004 at which meeting a quorum was present and that the
above portion of the minutes has not been modified or rescinded.

IN WITNESS WHEREOF, I have set my hand and affixed the seal of Salt River Electric Coop Corp
this 2nd day of September 2004.

Qm&é@_

s 1gnature of the ecretary

A Touchstone Energy Cooperative m
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Shelby Energy
Cooperative, Inc.

Your Touchstone Energy® Partner K")

RESOLUTION
ENVIRONMENTAL SURCHARGE - JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an application
with the Kentucky Public Service Commission (the “Commission”), on or about
September 15, 2004, to seek approval for a wholesale environmental surcharge applicable
to its tariffs for electric power and energy supplied to Shelby Energy Cooperative, Inc.
(the “Cooperative”) and to the other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric tariffs
in order to pass along the EKPC environmental surcharge to its member consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s
environmental surcharge be passed along through the Cooperative’s retail rates, and that
the Cooperative file with the Commission for approval of such pass-through as a joint
applicant, along with other EKPC member distribution cooperatives, in conjunction with
EKPC’s case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief
Executive Officer to coordinate and approve the filing of a joint application with the
Commission for Cooperative’s pass-through of EKPC’s wholesale environmental
surcharge through Cooperative’s retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of Cooperative,
and EKPC counsel is authorized to represent Cooperative before the Commission in all
respects in regard to this filing.

L, Roger Taylor, Jr., Secretary of Shelby Energy Cooperative, Inc. do hereby certify that
the above is a true and correct excerpt from the minutes of the meeting of the Board of
Directors of Shelby Energy Cooperative, Inc. held on the 26th day of August, 2004, at

which meeting a quorum was present.

Roger Tayfér, Jr, Secretaé/ /

www.shelbyenergy.com
620 Old Finchville Road e Shelbyville, Kentucky 40065-1714

Shelby Co. (502) 633-4420  Trimble Co. (502) 255-3260 * Henry Co. (502) 845-2845



‘nt Application Exhibit 3 (o)

South Ke ntucky 925929 North Main Street

Post Office Box 910

R E ( - ( - Somerset , KY 425020910

Telephone 6066784121

ATouchstone Energy"Cooperative )@K Toll Free 800-264-5112

Fax 6066798279

Allen Anderson, Head Coach & CEQ www.skrecc.com

BOARD RESOLUTION

ENVIRONMENTAL SURCHARGE- JOINT FILING
WITH PUBLIC SERVICE COMMISSION

Whereas, East Kentucky Power Cooperative, Inc., ("EKPC") plans to file an application
with the Kentucky Public Service Commission (the "Commission"), on or about September 15, 2004,
to seek approval for a wholesale environmental surcharge applicable to its tariffs for electric power
and energy supplied to South Kentucky Rural Electric Cooperative Corporation (the "Cooperative")
and to the other EKPC member distribution cooperatives;

Whereas, The Cooperative must file with the Commission to revise its retail electric tariffs in
order to pass along the EKPC environmental surcharge to its member consumers; and

Whereas, Management has recommended that the entire amount of EKPC's environmental
surcharge be passed along through the Cooperative's retail rates, and that the Cooperative file with the
Commission for approval of such pass-through as a joint applicant, along with other EKPC member
distribution cooperatives, in conjunction with EKPC's case; now, therefore, be it:

Resolved, That the Board of Directors hereby authorizes the President and Chief Executive
Officer to coordinate and approve the filing of a joint application with the Commission for
Cooperative's pass-through of EKPC's wholesale environmental surcharge through Cooperative's
retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of Cooperative,
and EKPC counsel is authorized to represent Cooperative before the Commission in all respects in

regard to this filing. % )
Wz, £t
TOM ESTES, SECRETARY
Vil Sl
DATE

K:BdResolutionEnviromentalSurcharge.aa

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997
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NPT o

(270) 465-4101 » Fax (270) 789-3625

B N N
Ty AT N

WHEREAS, East Kentucky Power Cooperative, Inc., (“EKPC”) plans to file an application
with the Kentucky Public Service Commission (the “Commission™), on or about September
15, 2004, to seek approval for a wholesale environmental surcharge applicable to its tariffs for
electric power and energy supplied to Taylor County Rural Electric Cooperative Corporation
(the “Cooperative”) and to the other EKPC member distribution cooperatives;

Whereas, The cooperative must file with the Commission to revise its retail electric tariffs in
order to pass along the EKPC environmental surcharge to its member consumers; and

Whereas, Management has recommended that the entire amount of EKPC’s environmental
surcharge be passed along through the Cooperative’s retail rates, and that the Cooperative file
with the Commission for approval of such pass-through as a joint applicant, along with other
EKPC member distribution cooperatives, in conjunction with EKPC’s case; now, therefore,
be it:

Resolved, That the Board of Directors hereby authorizes the Manager to coordinate and
approve the filing of a joint application with the Commission for Cooperative’s pass-through
of EKPC’s wholesale environmental surcharge through Cooperative’s retail rates; and

Resolved, That EKPC is authorized to file such joint application on behalf of cooperative, and
EKPC counsel is authorized to represent Cooperative before the Commission in all respects in
regard to this filing.

L, Tommy Giles, Secretary of the Taylor County Rural Electric Cooperative Corporation do hereby
certify that the above is a true and correct excerpt from the minutes of the meeting of the Board of
Directors of the Taylor County Rural Electric Cooperative Corporation held on the 2™ day of
September, 2004, at which a quorum was present.

c

Tommy Giles, Secre
(SEAL)

A Touchstone Energy® Cooperative ;(t)(
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FOR ENTIke TERRITORY SERVED

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 23

BIG SANDY RURAL ELECTRIC
COOPERATIVE CORPORATION_

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,

excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




BIG SANDY RURAL ELECTRIC
COOPERATIVE CORPORATION

Joint Application Exhibit 4 (a)

FOR ENTIn. TERRITORY SERVED T 28€ 2 0f 2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 24

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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FOR ENTIkr TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 108

BLUE GRASS ENERGY
COOPERATIVE CORPORATION

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,

excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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P 2
FOR ENTIkre TERRITORY SERVED age2 of

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 109

BLUE GRASS ENERGY
COOPERATIVE CORPORATION

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =
6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be
amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year

DATE EFFECTIVE Service rendered beginning April 1, 2005
Month / Date / Year

ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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FOR ENTlnz TERRITORY SERVED T 28€ 10f2

Community, Town or City

P.S.C. KY. NO.

Original SHEET NO. 94

Clark Energy Cooperative, Inc.

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE_Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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FOR ENTIx. TERRITORY SERVED ¥ 28¢ 2 0f 2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 95

Clark Energy Cooperative, Inc.

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =
6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be
amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE_Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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FOR ENTIKs: TERRITORY SERVED T 28¢1

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO.

CUMBERLAND VALLEY ELECTRIC, INC.

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,

excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE__September 17, 2004

Month / Date / Year
DATE EFFECTIVE__Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY.

(Signature of Officer)
TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




CUMBERLAND VALLEY ELECTRIC, INC.

Joint Application Exhibit 4 (d)

FOR ENTIk.. TERRITORY SERVED T 28¢ 2 of 2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO.

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE __September 17, 2004

Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE PRESIDENT/CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Farmers Rural Electric Cooperative Corporation

Joint Application Exhibit 4 (e)

FOR ENTIR«; TERRITORY SERVED Y 28¢ 1 of 2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 7

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to

adjustment upon the approval of the Commission.
RATE

CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE_Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Farmers Rural Electric Cooperative Corporation

Joint Application Exhibit 4 (e)

FOR ENTIK. TERRITORY SERVED T 28€ 2 of 2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 8

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE_Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Fleming-Mason Energy Cooperative

Joint Application Exhibit 4 (f)

Page 1 of 2
FOR ENTIKr TERRITORY SERVED g

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 17

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to

adjustment upon the approval of the Commission.
RATE

CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE__ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Fleming-Mason Energy Cooperative

Joint Application Exhibit 4 (f)

FOR ENTIRr. TERRITORY SERVED T 28€2 of2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 17 a

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE__ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY.

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Grayson Rural Electric Cooperative Corporation

Joint Application Exhibit 4 (g)

Page 1 of 2
FOR ENTIR.: TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 18

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to

adjustment upon the approval of the Commission.
RATE

CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY.

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (g)

Page 2 of 2
FOR ENTIK.: TERRITORY SERVED 8

Community, Town or City

P.S.C. KY. NO.

Original SHEET NO. 19

Grayson Rural Electric Cooperative Corporation

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =
6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be
amortized over a six-month period.
BESF = zero
BILLING

The current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (h)

FOR ENTIk.. TERRITORY SERVED | 28¢10f2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 58

INTER-COUNTY ENERGY
(Name of Utility)

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) —~ BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,

excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year

DATE EFFECTIVE__ Service rendered beginning April 1, 2005
Month / Date / Year

ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (h)

FOR ENTIKr. TERRITORY SERVED ' 28€ 2 of 2

Community, Town or City

P.S.C.KY.NO.
Original SHEET NO. 59
INTER-COUNTY ENERGY
(Name of Utility)
CLASSIFICATION OF SERVICE
(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be
amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year

DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (i)

FOR ENTIRE TERRITORY SERVED Y 28¢ 1 of 2
Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 61

JACKSON ENERGY COOPERATIVE CORPORATION

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge})] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year

DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year

ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (i)

FOR ENTIk.. [ERRITORY SERVED Y 28€2 of2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 62

JACKSON ENERGY COOPERATIVE CORPORATION

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE _ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Licking Valley Rural Electric
Cooperative Corporation

Joint Application Exhibit 4 (j)

FOR ENTIR:: TERRITORY SERvED T 28€ 1 0f 2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 6

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to

adjustment upon the approval of the Commission.
RATE

CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Licking Valley Rural Electric
Cooperative Corporation

Joint Application Exhibit 4 (j)

FOR ENTIks TERRITORY SERVED Y 28¢€ 2 of 2

Community, Town or City

P.S.C.KY.NO.

Original SHEET NO. 7

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE_Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY.

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Nolin RECC

Joint Application Exhibit 4 (k)

Page 1 of 2
FOR ENTIRE TERRITORY SERVED g

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 56

411 Ring Road
Elizabethtown, KY 42701-8701

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,

excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004

Month / Date / Year

DATE EFFECTIVE_ Service rendered beginning April 1, 2005

Month / Date / Year

ISSUED BY

TITLE

(Signature of Officer)

PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Nolin RECC
411 Ring Road
Elizabethtown, KY 42701-8701

Joint Application Exhibit 4 (k)

FOR ENTIRE TERRITORY SERVED | 28¢ 2 0f 2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 57

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE__Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Owen Electric Cooperative, Inc.

Joint Application Exhibit 4 (I)

FOR ENTIk. TERRITORY SERVED Y 28¢10f2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 38

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to

adjustment upon the approval of the Commission.
RATE

CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Owen Electric Cooperative, Inc.

Joint Application Exhibit 4 (I)

FOR ENTIRE TERRITORY SERVED T 28€ 2 of 2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 39

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE _Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (m)

elof2
FOR ENTIRE TERRITORY SERVED Pag of

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 123

Salt River Electric

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,

excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE__ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (m)

FOR ENTIRE TERRITORY SERVED Y 28€2 of 2

Community, Town or City

P.S.C.KY. NO.
Original SHEET NO. 124
Salt River Electric
CLASSIFICATION OF SERVICE
(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Shelby Energy Cooperative, Inc.
Shelbyville, Kentucky

Joint Application Exhibit 4 (n)

FOR ENTIRE TERRITORY SERVED 8¢ 1 of2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 62

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to

adjustment upon the approval of the Commission.
RATE

CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Shelby Energy Cooperative, Inc.
Shelbyville, Kentucky

Joint Application Exhibit 4 (n)

) Page 2 of 2
FOR ENTIRE TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. 63

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE_ Service rendered beginning April 1, 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (o)

FOR ENTIK:: TERRITORY SERVED Y 28¢ 1 of 2

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. T-21

SOUTH KENTUCKY R.E.C.C
SOMERSET, KENTUCKY 42501

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE__ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




SOUTH KENTUCKY R.E.C.C.
SOMERSET, KENTUCKY 42501

Joint Application Exhibit 4 (o)

, Page 2 of 2
FOR ENTIRE TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO. T-22

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be

amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the

Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004

Month / Date / Year
DATE EFFECTIVE__ Service rendered beginning April 1. 2005

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (p)

Page 1 of 2
FOR ENTIRE TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO.

Original SHEET NO.

Taylor County Rural Electric Cooperative Corp.
(Name of Utility)

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY

In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and all special contracts with rates subject to
adjustment upon the approval of the Commission.

RATE
CES(m) = ES(m) — BESF

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation
BESF = Base Environmental Surcharge Factor

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by

[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =
%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE September 17, 2004
Month / Date / Year
DATE EFFECTIVE__Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Joint Application Exhibit 4 (p)

Page 2 of 2
FOR ENTIRE TERRITORY SERVED g

Community, Town or City

P.S.C.KY.NO.
Original SHEET NO.
Taylor County Rural Electric Cooperative Corp.
(Name of Utility)
CLASSIFICATION OF SERVICE
(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System
minus the amount billed by Member System to retail customer. Over or under recoveries shall be
amortized over a six-month period.
BESF = zero

BILLING

The current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

DATE OF ISSUE September 17, 2004
Month / Date / Year

DATE EFFECTIVE_ Service rendered beginning April 1, 2005
Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE PRESIDENT/CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




